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fndependent Auditor's Report

To the Board of Directors
Amador Water Agency
12800 Ridge Road
Sutter Creek, California 95685

We have audited the accompanying statements of net assets of Amador Water Agency (the "District") as of
June 30, 2010 and 2009, and the related statements of revenues, expenses and changes in net assets and cash

flows for the years then ended. These financial statements are the responsibility of the District's management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States and the State Controller's Minimum Audit Requirements for
California Special Districts, Those standards require that we plan and perfonn the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by management, as well as

evaluating the overall financial statements presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Amador Water Agency as of June 30,2010 and2009, and the changes in its net assets and cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of
America and the State Controller's Minimum Audit Requirements for California Special Districts.

Accounting prir,ciples generally accepted in the United States of America require that managernent's discussion
and analysis on pages 3 through 7 be presented to supplement the financial statements. Such information,
although not a paft of the financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the financial statements in an appropriate
operational, econornic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with managernent's responses to our inquiries, the financial
statements, and other knowledge we obtained during our audit of the financial statement. We do not express an

opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

2810 Camino Del Rio South, Suite 200, San Diego, California 92108-3820
619.294.7200, 619.294.7077 fa-r, www.leaf-cole.com, leafcole@leaf-cole'com



To the Board of Directors
Amador Water Agency
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In accordance with Government Auditing Standards, we have also issued our report dated January 27,2011, on
our consideration of the Amador Water Agency's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that repoft is to describe the scope of our testing of internal control over financial reporting and

compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements of Arnador Water
Agency as awhole. The schedule of net assets by rate area, the schedule of revenues, expenses, and changes in
net assets by rate area and the schedule of net revenues - Amador Water System as of and for the year ended June

30,2010, are presented for purposes of additional analysis and are not a required part of the financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as

required by the U.S. Office of Management and Budget, Circular A-133, Audits of States, Local Governments
and Non-Profit Organizations, and is also not a required part of the financial statements. The schedule of net

assets by rate area, the schedule ofrevenues, expenses, and changes in net assets, the schedule ofnet revenues -
Amador Water System and the schedule of expenditures of federal awards are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the f,urancial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated in all rnaterialrespects in relation
to the financial statements as a whole.

>ur?lcolo Lt-(
San Diego, California
January 27,2017



MANAGEMENT'S DISCUSSION AI\D ANALYSIS

Our discussion and analysis of the Amador Water Agency's (Agency") financial performance provides an
overyiew of the Agency's financial activities for the year ended June 30, 2010. Please read it in conjunction with
the Agency's financial statements, which follow this section.

Financial Statements

This discussion and analysis provides an introduction and a brief description of the Agency's financial statements,
including the relationship of the statements to each other and the significant differences in the infonnation they
provide. The Agency's financial statements include four components:

. Statement of Net Assets

. Statement of Revenues, Expenses and Changes in Net Assets

. Statement of Cash Flows

. Notes to the Financial Statements.

The statement of net assets includes all the Agency's assets and liabilities, with the difference between the two
reported as net assets. Net assets may be displayed in the categories:

. Invested in Capital Assets, Net of Related Debt

. Restricted Net Assets
' r Unrestricted Net Assets

The statement of net assets provides the basis for computing rate of return, evaluating the capital structure of the
Agency and assessing the liquidity and financial flexibilþ of the Agency.

The statement of revenues, expenses and changes in net assets presents information which shows how the
Agency's net assets changed during the year. All of the current year's revenues and expenses are recorded when
the underlying transaction occurs, regardless of the timing of the related cash flows. The statement of revenues,
expenses and changes in net assets measures the success of the Agency's operations over the past year and
determines whether the Agency has recovered its costs through current services and other revenues.

The statement of cash flows provides information regarding the Agency's cash receipts and cash disbursements
during the year. This statement may report cash activity in four categories:

. Operations

. Noncapital financing

. Capital and related financing

. Investing

This statement differs from the statement of revenues, expenses and changes in net assets because the statement
accounts only for transactions that result in cash receipts or cash disbursements.

The notes to the financial statements provide a description of the accounting policies used to prepare the financial
statements and present material disclosures required by generally accepted accounting principles that are not
otherwise present in the financial statements.



MANAGEMENT'S DISCUSSION AND ANALYSIS

Financial Hiqhlishts

During the year ended June 30,2010, the Agency's total net assets increased by 51,027,282. The Agency's
operating revenues increased by $62,679 while operating expenses decreased by $560,323. Nonoperating
revenues over nonoperating expenses decreased in the current year by $1,219,088.

Financial Änalvsis of the Financial Statements

Net Assets

The Agency's net assets at June 30,2010, totaled $66,563,203 compared with $65,535,927 at June 30,2009.
The increase in net assets can be attributed to an operating (loss) of $(2,687 ,695), nonoperating revenues under

nonoperating expenses of $736,588 and capital contributions of $4,451,565. The Agency's net assets are

summarized as follows:

June 30, 2010

$ 3,43 8,065

63,090
3,225,190

97,907,726
250,122

$ 104,884,193

s 2,393,325
35,927,665

$ 3 8,320,990

$ 5,535,233

l23,rB5
2,606,472

97,015,939
263,116

$ 105,543,945

$ 4,660,964
35,347,060

$ 40,008,024

$ (2,097,168)

(60,095)
618,718
891,787
(12,994)

s (659,752)

$ (2,267,639)
580,605

$ ( 1,687,034)

June 30,2009 Change

Assets:
Current assets

Noncurrent Assets:
Restricted assets

Due from the City of Plymouth
Capital assets

Other noncurrent assets

Total Assets

Liabilities:
Current liabilities
Noncurrent liabilities

Total Liabilities

Net Assets:
Invested in capital assets, net of related debt $ 61,008,257 $ 67,145,362 $ (137,105)

Restricted 63,090 123,185 (60,095)

Unrestricted 5,491,856 4,267,374 7,224,482

Total Net Assets S 66,563,203 $ 65,535,921 S 1,027,282

Revenues. Expenses and Changes in Net Assets

The Agency reported a change in net assets of $I,027,282 for the year ended June 30, 2010, a decrease of
5632,519 when compared to the year ended June 30, 2009, Operating revenues increased as a result of a rate

increase offset by decreased usage. Operating expenses decreased primarily due to decreases in salaries and

benefits as well as the mix of capital related projects. See further discussion at Note 12 to the fìnancial
statements. Nonoperating revenues and expenses decreased due to a reduction in participation fees.

Contributed capital of $4,451,565 was consistent with the prior year. The following is a summary of the

Agency's statement of revenues, expenses and changes in net assets.



MANAGEMENT'S DISCUSSION AND ANALYSIS

Financial Analysis of the Financial Statements (Continued)

Revenues. Expenses and changes in Net Assets (Continued)

For the Year
Ended

June 30, 2010

$ 8,782,135
(77,469,830)
(2,687,695)

(736,588)

4,451,565

7,027,292

65,535,921

s 66,563,203

For the Year
Ended

June 30,2009 Change

$ 8,719,516 s 62,6t9
(12,030,153) 560,323
(3,310,637) 622,942

482,500 (1,219,099)

4,487,938 (36,373)

1,659,801 (632,519)

63,876,120 1,659,801

$ 65,535,921 s 1,027,282

Canital Assets

At June 30,2010, the Agency had invested $127,027,311 in capital assets, including land, utility plant, source
of supply, pumping plant, treatment plant, transmission and distribution, general plant and constructing-in-
progress. This amount represents an increase $4,447,072 over the year. Capital assets are summarized as

follows:

Operating revenues
Operating expenses

Operating Loss

Nonoperating revenues and expenses

Capital contributions

Change in net assets

Net assets at beginning of year

Net Assets at End of Year

Land,
Utility plant
Source of supply
Purnping plant
Treatment plant
Transmission and distribution
General plant
Construction-in-progress

Total Capital Assets

June 30.2010

s 3,482,326
r0,783,477

1,640,586
670,1r6

22,797,356
71,886,105
r0,712,831
5,064,514

s127,027,311

June 30. 2009

s 3,482,326
10,183,477

1,629,324
644,001

22,044,229
63,889,51 1

10,669,851
9,444,520

s 122,586,239



MANAGEMENT'S DISCUSSION AND ANALYSIS

Financial Analvsis of the Financial Statements (Continued)

Canital Assets (Continued)

Capital asset additions are summarized as follows:

June 30.2010 June 30.2009

Source of supply
Pumping plant
Treatment plant
Transmission and distribution
General plant
Construction-in-pro gress

Total
Less: Capital assets completed through construction in progress

Capital asset deletions
Total Additions, Net s 4,447,072

Lone-Term Debt

At June 30,2010, the Agency had $36,453 ,641 in long-term debt, including the ceftificates of participation and

notes payable. This amount represents an increase of $ 1,028,892 when compared to the prior year due to the
additional borrowings from the United States Department of Agriculture the County of Arnador offset by
scheduled principal payments. Long-term debt is summadzed as follows:

s 12,262
26,1r5

743,127
7,996,594

42,980
4,430,651

13,251,729
(8,8 10,657)

$ 596,952

6,542,740
637,891

9,072,677
16,850,260
(7,363,335)

33,178

$ 9,180,747

Certificates of participation
Notes payable

Total
Unamortized discount and premium
Deferred amount on refunding

June 30.2010 June 30.2009

$ 22,495,000 $ 22,965,000
13,580,195 12,072,083
36,075,195 35,037,083

427,292 437,653
(42,846) (49,987)

$ 36,453,641 $ 35,424,749

Economic Factors and Budget

The Agency had a number of capital improvement projects scheduled for the year ended June 30, 2011, including
the CAWP Gravity Supply Line design and environmental work, the Gayla Manor Wastewater Project, and an

interim capacity study for Tanner/Ione Water Treatment Plants. The Amador Water Agency is also completing a

Water Sustainability Study in Lake Comanche and a Regional Approach to Water Reuse Study both funded by
state grants. The Agency's Capital Improvement Program for the year ended June 30, 2011, is $6,947,850, which
is a decrease from the prior year. The Agency's total operating budget for the year ended June 30, 2011, is
$10,636,565, which is a decrease compared to the adopted consolidated budget forthe year ended June 30,2010.
The budget for the year ended June 30,2011, did not allocate funding for any new positions, eliminated 4

positions while leaving 12 positions vacant.



MANAGEMENT'S DISCUSSION A¡ID ANALYSIS

Economic Factors and Budset (Continuedl

Below is a historical look at water production and customer accounts by service area:

June 30,2010 June 30,2009

Water Production (000 Galsl
Tanner Plant
Ione Plant
Buckhorn Plant
La Mel Heights Plant
Lake Comanche Plant

Total Production

Customer Accounts
Water Connections:

Amador Water System
Cawp Retail
ID #3 - La Mel
lD #7 - Lake Comanche

Total Water Connections

Wastewater Connections:
Wastewater (Users)
Wastewater (Standby)
Lake Comanche (Users)
Martell Areas

Total Wastewater Customers

Total Customers

6,946 6,933 6,909 6,921

706,50r
482,949
326,741

5,580
89,392

1,610,563 1,714,384

June 30, 2008

843,525
529,787
354,773

7,002
100,754

1,835,841

June 30,2007

872,580
629,075
390,4r5

6,625
1 02,1 85

2,ooo,ggo

774,394
505,756
334,038

6,505
93,691

3,534
2,626

58
728

849

7,795

3,510
2,626

s9
738

3,485
2,630

59
735

3,522
2,617

59
723

304

366
179

304

37t
179

299
t07
370
174

291
ll6
373
r70

854 950

7,859 7,8717,787



AMADOR WATER AGENCY
STATEMENTS OF' NET Á.SSETS

JUNE 30,2010 AND 2009

ASSETS

Current Assets: (Notes 1,2 and3)
Cash and cash equivalents
Investments
Accounts receivable:

Current services
Other
Taxes
Grants receivable

Accrued interest receivable
Current portion due from the City of Plymouth
Materials inventory
Prepaid expenses

Total Current Assets

Noncurrent Assets:
Restricted Assets: (Notes 1,2 and 4)

Cash and cash equivalents
Total Restricted Assets

Due from the City of Plymouth, net of current portion:
(Note 3)

Capital Assets: (Notes 1, 5 and 6)

Other Noncurrent Assets: (Note 1)

Bond issuance costs, net
Total Noncurrent Assets

TOTAL ASSETS

The accompanying notes are an integral part of the financial statements.

2010

3 i 8,085

220,000

r,288,793
361,674

1r,1.75

1,006,998
r69

32,905
134,897

63,369
3,438,065

63,090
63,090

3,225,790

97,907,726

250,122
10r,446,728

$ 104,884,193

2009

r,786,689
1,1 55, I 50

1,229,073
328,892

10,542

779,214
2,464

26,328
743,512

73,369
5,535,233

123,t85
I 23,1 85

2,606,472

97,015,939

263,116
100,008,712

$ 105,543,945



AMADOR WATER AGENCY
STATEMENTS OF NET ASSETS (CONTINUED)

JUNE 30,2010 AND 2009

LIABILITIES AND FUND EQUITY

Current Liabilities: (Note 1)

Accounts payable

Deposits
Accrued interest payable

Other payables

Retentions payable

Curent portion of long-term debt
Total Current Liabilities

Noncurrent Liabilities :

Long-Term Debt: (lt{otes I and 6)

Ceftificates of participation, net of current portion
Notes payable, net of current portion

Total Long-Term Debt

Other Noncurrent Liabilities: (Notes I,7 and9)
Caltrans advance

Net OPEB Obligation
Compensated absences

Total Other Noncurrent Liabilities

Total Noncurrent Liabilities

Total Liabilities

Commitments and Continsencies: (Notes 8,9 and 10)

Net Assets: (Note 12)

Invested in capital assets, net ofrelated debt

Restricted
Unrestricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

20r0

454,209
64,610

175,291
71,130

1,628,085

2,393,325

22,388,446
12,437,Il0
34,825,556

445,828
370,666
285,615

l,lo2,lo9

35,927,665

38,320,990

61,008,257
63,090

5,491,856
66,563,203

2009

$ 3,054,426
63,083

1 80,507
135,315

375,748
851,885

4,660,964

22,882,666
11,690,198

34,572,864

445,928

328,368

774,796

35,347,060

40,008,024

6r,r45,362
723,185

4,267,374
65,535,921

$ 105,543,945$

The accompanying notes are an integral part of the financial statements.



AMADOR WATER AGENCY
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30,2010 AND 2009

Operating Revenues:
Cunent services
Other revenues

Total Operating Revenues

Operatinq ExDenses:
Administrative and general
Depreciation
Transmission and distribution
Maintenance
Engineering
Source of supply
Water treatment

Total Operating Expenses

Operating Loss

Nonoperatins Revenues and (Expenses):

Participation fees

Taxes and assessments

Investment income
Other revenue
Loss on disposal ofcapital assets

Amortization
Other expense

Interest expense

Total Nonoperating Revenues and (Expenses)

Income Before Capital Contributions

Capital Contributions

Change in net assets

Net Assets at Beginning of Year, as restated (Note l2)

NET ASSETS AT END OF YEAR

The accompanying notes are an integral part of the financial statements.

s 66,563,203 s 65,535,921

2010

$ 7,979,003
803,132

8,782,135

3,756,048
3,549,285
1,276,26r
1,510,604

394,761
717,690
265,Igt

11,469,830

(2,687,695)

246,845
471,727

173,748
700,544

(3,774)

(1,665,678)
(736,588)

(3,424,283)

4,451,565

1,027,292

65,535,921

2009

7,699,246
1,031,270

8,7 19,5 I 6

4,074,606
3,251,973
1,97I,370
r,666,324

451,403
399,521
315,056

12,030,153

(3,310,637)

1,524,560

433,544
rl4,4g4
92,735
(5,53 8)

(55,804)
(127,932)

(1,493,549)
492,500

(2,828,13'7)

4,487,938

1,659,801

63,876,120

10



AMADOR WATER AGENCY
STATEMENTS OF' CASH FLOWS

F"OR THE YEARS ENDED JUNE 30,2010 AND 2009

Cash Flows From Operatins Activities:
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net Cash (Used in) Provided by Operating Activities

Cash Flows X'rom Noncapital and Related Financine Activities:
Receipts from taxes, assessments and other nonoperating

income for capital improvements
Net Cash Provided by Noncapital and

Related Financing Activities

Cash Flows From Canital and Related Financins Activities:
Acquisition and construction of capital assets

Proceeds of long-term debt
Proceeds from sale ofcapital assets

Proceeds from grant revenues
Proceeds from participation fees
Principal paid on long-tenn debt
Interest paid on long-term debt
Contributed capital
Deferred amount on refunding

Net Cash Used in Capital and
Related Financing Activities

Cash Flows From Investins Activities:
Purchase of investments
Proceeds from sale or maturity of investments
Payments received on Due from City of Plymouth
Interest on cash and investments

Net Cash Provided by Investing Activities

Net (Decrease) Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

CASH AND CASH EQUIVALENTS AT END OF'YEAR

Cash and Cash Equivalents:
Financial Statement Classifi cation:

Current assets

Restricted assets
Total Cash and Cash Equivalents

(Continued)

The accompanying notes are an integral paft of the financial statements.

20r0

$ 8,691,160
(4,839,726)
(3,543,555)

307,979

571,638

571,638

(6,571,495)
1,900,000

r47,g2g
246,945

(861,888)
(1,670,894)
3,317,290

(3,492,374)

(220,000)
1,1 55, I 50

32,905
176,043

1,094,099

(t,528,699)

1,909,974

$ 3 81,175

318,085
63,090

$ 381,175

2009

s 8,789,206
(3,894,669)
(4,143,233)

751,304

400,029

400,029

(5,290,255)
4,000,000

683
256,939

1,524,560
(974,009)

(1,479,034)

(r,829)

(1,963,046)

(43 8,3 5 8)
1,581,940

118,772

1,262,354

450,641

I,459,233

s 1,909,874

l1

l,7g6,6g9



AMADOR WATER Ä.GENCY
STATEMENTS OF CASH FLOWS (CONTTNUED)

FOR THE YEARS ENDED JUNE 30,2010 AND 2009

Reconciliation of Operatinq Loss to Net Cash

lUsed in) Provided by Oneratins Activities:
Operating loss

Adjustment to reconcile net operating loss to net
cash (used in) provided by operating activities:

(Increase) I)ecrease in:
Accounts receivable - current services
Accounts receivable - other
Materials inventory
Prepaid expenses

Increase (Decrease) in:
Accounts payable
Deposits
Other payables

Net OPEB obligation
Compensated absences

Net Cash (Used in) Provided by Operating Activities

Supnlemental I)isclosure of Cash Flow Information
Contribution of capital assets

Acquisition of capital assets through accounts payable

Acquisition of capital assets through retentions payable

Amortization of discounts, premiums, deferred
arnount on refunding, and bond issuance costs

The accompanying notes are an integral part of the financial statements.

3,549,285

(59,720)
(32,782)

8,615

10,000

(745,079)
1,527

(64,1 85)
370,666
(42,753)

$ 307,879

20t0

(2,687,695)

$ 100,463

$

$-

S 3,774

3,251,873

100,734

(24,118)
(14,864)
( 10,663)

736,150
(6,926)
(8,492)

38,247
$ 751,304

2009

(3,3r0,637)

$ 1,855,138

s 7,423,134

S 375,748

$ 55,804

t2



AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,20L0 AND 2009

Note I - Organization and Sisnificant Accountins Policies:

Organization

The Amador Water Agency (Agency) was formed under an act of the Legislature of the State of California,
Chapter 2137, Assembly Bill No,2629, approved by the governor on July 18, 1959. The Agency's territory
of authority consists of Amador County. The Agency has the power to do any and evety lawful act necessary

in order that sufficient water may be available for any present or future beneficial use or uses of the lands or
inhabitants within the agency, including, but not limited to, irrigation, domestic, fire protection, municipal,
commercial, industrial, recreational, and all other beneficial uses and purposes. The Agency has the power to
construct, operate and maintain works to develop hydroelectric energy, for use by the agency in the operation

of its works or as a means of assisting in financing the construction, operation and maintenance of its projects.

The Agency has the power to control the flooding and storm waters of the Agency and the flood and storm

waters of streams that have their sources outside of the Agency, which streams and floodwaters flow in the

Agency, and to conserve such waters for beneficial and useful purposes of said Agency. The Agency has the

power to plan, finance, acquire, construct, operate, and maintain facilities for the collectiott, transmission,

treatment, and disposal of sewage, waste, and storm water. Whenever aîy area within the Agency is provided
with a sewer or storm drain system by the Agency, the Board by ordinance may declare the further
maintenance or use of cesspools, septic tanks, or other local means of sewage disposal to be a public nuisance,

and may require all buildings inhabited or used by human beings which are not more than three hundred (300)

feet from such system or any extension thereof to be connected with the system.

The criteria in deterrnining the scope of the reporting entþ are based on the provisions of GASB Staternent 14

as amended by GASB Statement 39. The Agency is the prirnary government unit. Component units are those

entities which are financially accountable to the primary government either because the Agency appoints a

voting majority of the component unit's board or because the component units will provide a financial benefit
or impose a financial burden on the Agency. The Agency has no component units.

Siqnificant Accountins Policies

A summary of the Agency's significant accounting policies consistently applied in the preparation of the

accompanying financial statements follows:

Method of Accountins

The Agency utilizes accounting principles appropriate for an enterprise fund to record its activities.
Accordingly, the statements of net assets and the statements of revenues, expenses, and changes in net assets

have been prepared using the economic resources measurement focus and the accrual basis of accounting. The

Agency's books and records include a General Fund, tl-re Amador Water System, the Central Amador Water
Project, four Improvement Districts, a Wastewater Fund and the Amador Water Agency Financing
Corporation. These funds have been combined in the accompanying statement of net assets, statement of
revenues, expenses, and changes in net assets and statement of cash flows. All material interfund transactions
have been eliminated.

The Agency has not elected to apply the option allowed in Paragraph 7 of GASB Statement No. 20,

"Accounting and Financial Reporting for Proprietary Activities" and as a consequence will continue to apply
GASB Statements and interpretations.
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AMADOR WATER AGENCY
NOTES TO FINÄNCIAL STATEMENTS

JUNE 30,2010 AND 2009

Siqnificant Accountins Policies lContinued)

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the leported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Investments

Investments are stated at their fair value which represents the quoted or stated market value. Investments that
are not traded on a market, such as investments in external pools, are valued based on the stated fair value as

represented by the external pool.

Revenue Recognition

The Agency recognizes revenue from current services and other fees when they are earned. Operating
activities generally result from providing services and producing and delivering goods. As such, the Agency
considers fees received from water sales and connection and other fees to be operating revenues.

Accounts Receivable - Current Services

Accountsreceivable-curentservicestotal$1,288,793and$l,229,073atJune30,2010and2}}9,respectively. No
allowance for doubtful accounts has been made, since management estimates that all receivables at June 30, 2010 and
2009, are collectible.

Propertv Taxes and Assessments

Property taxes and assessments are billed by the County of Amador to property owners. The Agency's
property tax calendar for the fiscal year ended June 30, 2010, was as follows:

Lien Date:
Levy Date:
Due Date:

Delinquent Date:

January i
July 1

First Installment - November 1

Second Installment - February I
First Installment - December 10

Second Installment - April 10

The County collects the taxes from the property owners and remits the funds to the Agency periodically during
the year. The Agency has an arrangement with the County, whereby the County remits taxes which are

delinquent as of each June 30 to the Agency in exchange for the right to retain the delinquent taxes, penalties
and interest when these amounts are subsequently collected.
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AMADOR \ryATER AGENCY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2010 AND 2009

Sienificant Äccountinq Policies (Continued)

Materials Inventorv

Materials inventory consists of materials and supplies and is valued at weighted average cost.

Capital Assets

The District does not have a capitalization policy. Acquisitions of capital assets are recorded at cost.

Contributed assets are recorded at their fair market value at the date of donation. Self-constructed assets are

recorded at the amount of direct labor, material, certain overhead and interest costs.

Depreciation is calculated on the straight-line method over the following estirnated useful lives:

Utility Plant
Source of Supply
Pumping Plant
Treatment Plant
Transmission and Distribution
General Plant

Compensated Absences

Balances
June 30, 2009

$ 328,368 S 121,722 $ (164,475)

Useful Life

40 - 50 years
40 years
40 years
40 years
40 years

5 - 40 years

Depreciation aggregated $3,549,285 and $3,251,873 for the years ended June 30, 2010 and 2009, respectively.

Bond Issuance Costs

Bond issuance costs are included in other noncurrent assets and totaled 5250,122 and $263,116 net of accumulated

amoftization, as of June 30, 2010 and 2009, respectively. The costs are amortized on the straight-line method

based on the estimated term of the related bond debt. Amortization of bond issuance costs totaled 512,994 and

544,784 for the years ended June 30, 2010 and 2009, respectively and is included in amoftization expense.

Compensated Absences

Accumulated unpaid vacation and sick leave totaling $285,615 and $328,368 is accrued when incurred and

included in long-term liabilities at June 30,2010 and2009, respectively. The following is a detail:

Balance
June 30,2010

$ 285,615
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Sisnificant Accountins Policies (Continuedl

Risk Manasement

The Agency is a member of the Association of California Water Agencies Joint Powers Insurance Authority
(Authority). The Authority is a risk-pooling self-insurance authority, created under provisions of Califomia
Government Code Sections 6500 et. seq. The purpose of the Authority is to arrange and adrninister programs
ofinsurance for the pooling ofself-insured losses and to purchase excess insurance coverage.

At June 30,2010, the Agency participated in the self-insurance programs of the Authority as follows:

Prope4v Loss - lnsured up to $100,000,000 per occurrence (total insurable value of 522,900,121) with $2,500
deductible for buildings, personal property, and fixed equipment, and a $1,000 deductible on rnobile equipment
and licensed vehicles; the Authority is self-insured up to $50,000 per occurrence and excess insurance coverage
has been purchased. Boiler and machinery deductibles vary depending on the type of equiprnerf.

General Liabilit_v - Insured up to $60,000,000 per occurrence with no deductible; the Authority is self-
insured up to $1 million and excess insurance coverage has been purchased.

Auto Liabilitv - Insured up to $60,000,000 per occurrence with no deductible; the Authority is self-insured
up to $1 million per occuffence and excess insurance coverage has been purchased.

Fidelity Bonds - The Authority is self-insured up to $100,000 per occunence with a $1,000 deductible.

Public Officials' and Employees and Omissions - Insured up to $60,000,000 per occurrence; the Authority
is self-insured up to $1 rnillion and excess insurance coverage has been purchased.

Workers' Compensation - Workers' compensation is insured up to statutory amount and employer's
liability is insured up to $4,000,000. The Authority is self-insured up to $2,000,000 and excess insurance
coverage has been purchased.

Cash and Cash Equivalents

For purposes of the statement of cash flows the Agency considers all investment instruments purchased with a
maturity of three months or less to be cash.

Subsequent Events

In preparing these financial statements, the Agency has evaluated events and transactions for potential recognition or
disclosure through January 27,2011, the date the financial statements were available to be issued.
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Note 2 - Cash and Investments:

The table below identifies the investment types that are authorized for the Agency by the California
Government Code. The table also identifies ceftain provisions of the California Government Code that address

interest rate risk, and concentration of credit risk. This table does not address investments of debt proceeds

held by bond trustees that are governed by the provisions of debt agreements of the Agency, rather than the
general provision of the California Government Code or the Agency's invesûnent policy:

Authorized Investment Type

U.S. Treasury Obligations 5 years
U.S. Agency Securities 5 years
Bankers Acceptances 180 days
Commercial Paper 270 days
Certificates of Deposit 5 years
Repurchase Agreements I year
Reverse Repurchase Agreements 92 days
Mediurn-Term Notes 5 years
Mutual Funds N/A
Open Ended Money Market Mutual Funds N/A

100%
100%
40%
25%
30%

100%
200lo of base value

30%
20%
20%
20%

100%
Mortgage Pass-Through Securities
LAIF

Cash on hand
California Local Agency

Investment Fund (LAIF)
Open ended money market mutual

funds
Deposits with financial institutions
Investments:

Certificates of Deposit
Total Cash and Investments

Financial Statement Classifi cation:
Current:

Cash and cash equivalents
Investments

Restricted:
Cash and cash equivalents

Total Cash and Investments

Maximum
Maturity

5 years
N/A

Maximum
Percentage
of Portfolio

Maximum
Investment

in One Issuer

t00%
100%
30%
l0%

100%
100%
100%
100%
t0%
l0%

t00%
100%

Caslr and investments held by the District were comprised of the following at June 30,2010:

Maturitv in Years

$700$

46,439

73,852
197,094

I Year or
Less

$ 3 81,175

l-5 Years

220,000

$ 220,000

2010
Total

700 $

46,439

73,852
197,094

220,000

$ 601,175

$ 318,085
220,000

2009
Total

522,014

t,003,744
3 83,616

1,1 55,1 50

s 3,065,024

$ 1,786,689
1,1 55,1 50

63,090 123,185
60t,t75 3,757,965
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2010 AND 2009

Note 2 - Cash and Investments: (Continuedl

Disclosures Relatins to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.

Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes fur market
interest rates. One of the ways that the Agency manages its exposure to interest rate risk is by purchasing a

combination of shorter term investments and by tirning cash flows from maturities so that a portion of the portfolio is
maturing over time as necessary to provide the cash flows and liquidrty needed for operations.

Information about the sensitivity of the fair values of the Agency's investments (including investments held by
bond trustee) to market interest rate fluctuations is provided in the previous table that shows the distribution of
the Agency's investments by maturity as of June 30,2010.

Disclosures Relatins to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Presented below is the actual rating as of the year end for each investment type.

Certificates of Deposit
LAIF

Concentration of Credit Risk

Rating as of Year End

Not Rated
Not Required

Concentration of credit is the risk of loss attributed to the magnitude to the Agency's invesÍnent in a single issue.

The investment policy of the Agency contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code. At June 30,2010 reportable investments
representing more than 5Yo of the Agency's investment portfolio are as follows:

Percentage

Compass Bank - Certificate of Deposit
Goldman Sachs Bank - Certificate of Deposit

20%
t7%

Custodial Credit Risk

Custodial credit risk for deposits is the risk tha! in the event of the failure of a depository financial institution, the
Agency will not be able to recover is deposits or will not be able to recover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure of
the counter-party (e.g., broker-dealer) the Agency will not be able to recover the value of its investment or collateral
securities that are in the possession of another party. The California Govemment Code and the Agency's investment
policy do not contain legal or policy requirements that would lirnit the exposure to custodial credit risk for deposits or
invesûnents, other than the following provision for deposits: The Califomia Govemment Code requires that a
financial institution secure deposits made by state or local governrnental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the govemmental unit). The

market value of the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by
the public agencies. California law also allows financial institutions to secure Agency deposits by pledging first trust
deed rnortgage notes having a value of I50Yo of the secured public deposits.
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2010 AND 2009

Note 2 - Cash and Investments: (Continuedl

Custodial Credit Risk (Continuedl

As of June 30, 2010, none of the Agency's deposits with fìnancial institutions in excess of federal depository
insurance limits were held in uncollateralized accounts. As of June 30,2070,the following Agency investments wele
held by the same broker-dealer (counterparty) that was used by the District to buy the securities.

Certificates of Deposit

Note 3 - Due from the Citv of Plvmouth

$ 220,000

The Agency and the Cþ of Plymouth entered into an agreement to share the costs of constructing an 8-mile water
transmission pipeline and related water facilities from the Agency's Tanner Water Treafinent Plant to the Cþ of
Plymouth. The agreement requires the City of Plymouth to pay approúmately 65.82% of the costs of the project
($3,258,095). The amounts owed by the City of Plymouth will be paid as requested by the Agency to meet its debt selice
requirements on two loans that the Agency obtained from the United States Department of Agriculture (USDA) totaling

S5,000,000. The USDA loans have 40 year terms and require interest payments in June of each year and principal and

interest payments in December of each year. Future maturities due to the Agency under this agreement as of
June 3 0, 20 1 0, are as follows:

Years Ended
June 30

20tt
2012
2013
20t4
20t5
2016-2020
202t-2025
2026-2030
203r-203s
2036-2040
204t-204s
2046-2049

$ 32,905
32,905
36,195
36,r96
39,486

220,463
273,112
345,502
427,765
526,480
654,810
632,276

$ 3,258,095
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AMADOR WATER AGENCY
NOTES TO FINAI\CIAL STATEMENTS

JUNE 30,2010 AND 2009

Note 4 - Restricted Assets:

Restricted assets were provided by, and are to be used for, the following at June 30:

Fundine Source

Capital facility fees, participation and annexation
fees, proceeds of long-term debt

Use 2010 2009

Reserve funds $ 63,090 $ 123,185

$ 63,090 $ 123,185

Note5-CanitalAssets:

The investment in capital assets consists of the following at June 30,2010:

Balance at
June 30, 2009 Additions

Caoital Assets Not Beins
Depreciated:

Land
Construction in progress

Total Capital Assets Not
Being Depreciated

Capital Assets Beins Depreciated:
Utility plant
Source ofsupply
Pumping plant
Treatment plant
Transmission and distribution
General plant

Total
Less : Accumulated depreciation

Net Capital Assets Being
Depreciated

Net Capital Assets

s 3,482,326
9,444,520

72,926,846

10,783,477
1,629,324

644,001
22,044,229
63,889,51 I
10,669,851

109,659,393
(25,570,300)

84,089,093

$ 97,015,939

4,430,651

4,430,651

12,262
26,115

743,127
'1,996,594

42,980
8,821,078

(3,549,285)

5,271,793

9,702,444

Deletions

$
(8,810,657

(8,8 10,657)

Balance at
June 30, 2010

s 3,482,326
5,064,514

9,546,940

10,783,477
1,640,586

6',70,116
22,787,356
7 1,886,105
10,712,831

778,480,471
(29,119,585)

89,360,886

$ (8,810,657) s 97,907,726
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2010 AND 2009

Note6-Lons-TermDebt:

Notes Pavable

LaSalle Bank National Association, secured by general plant assets.

Semi-annual payments of $107,296 including interest at 4.1%o due

each February and August. Original amount of $600,000. Matures
August,2009.

Amador County, secured by the Central Amador Water Project. Annual
payment of $54,368 including interest at3Yo dtrc each August. Original
amount $1,065,646. Matures September, 2010.

Amador County, unsecured, payment at maturþ of principal
outstanding plus accrued interest at 2o/o original amount of $900,000.
Matures December 2010.

Amador County, secured by the Central Amador Water Project. Annual
payment of $40,242 including interest at 5 .4o/o due each July 1 . Original
amount 5623,31l. Matures July, 2015.

State of Califomia 'Water 
Resources Control Board, secured by Pine

Grove Wastewater System. Annual payments of $18,383 including
interest at 2.8o/o due each November. Original amount of $218,612
matures November, 2020.T\e District shall maintain a dedicated source

of revenue sufficient to provide reasonable assurance of repayment of
this loan.

State of Califomia Depaftrnent of Water Resources, secured by the

Hillside System Project. Serni-annual payments of 5I,444 including
interest at 3.0315%o due each April and October. Original amount

$50,3 58. Matures April, 2022.

State of California Department of Water Resources, secured by the

Ridge System Project. Semi-annual payments of $60,210 including
interest at3.03I5Yo due each April and October. Original amount of
$2,359,032. Matures April, 2028.

United States Department of Agriculture, Rural Utilities Selice,
secured by the Buckhom Water Treatrnent Plant. Semi-annual
payments each May and November including interest at 2.45Yo.

Original amount of $840,000. Matures May,2044.

United States Department of Agriculture, Rural Utilities Service,

secured by the La Mel property. Annual payments of $10,912 each

November including interest ar 4.125Yo. Original amount of $212,000.
Matures Nov ember, 20 4 4.

20r0 2009

1 05,14 1

52,785

900,000

201,667 229,515

171,971 185,167

28,845 30,812

r,661,032 1,729,533

794,000 804,000

21
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Note 6 - Lons-Term Debt: (Continued)

Notes Pavable (Continued)

United States Department of Agriculture, Rural Utilities Service,

secured by the Buckhom Water Treatment Plant. Semi-annual

payments of interest only at 4.25% each May and interest plus varying
principal amounts each November. Original amount of $5,000,000.
Matures Nov ember, 2043.

United States Department of Agriculture, Rural Utilities Service,

secured by all revenues and all amounts on deposit at Amador Water
Systems. Semi-annual payments of interest only at 4.5o/o each June and

interest plus varying principal amounts each December. Original
amount of $3,000,000. Matures Decernber, 2048.

United States Department of Agriculture, Rural Utilities Service,

secured by all revenues and all amounts on deposit at Amador Water
Systems. Semi-annual payments of interest only at 4.125% each June

and interest plus varying principal amounts each December. Original
amount of up to $2,000,000. Matures December, 2048.

Total Notes Payable

Changes in notes payable consists of the following for the year ended June

Balance at
June 30,
2009 Additions Deletions

20t0 2009

$ 4,670,000 $ 4,730,000

2,970,000 3,000,000

Amador County
Amador County
State of California (WRCB)
State of California (DWR)
State of California (DWR)
U.S. Department of Agriculture
U.S. Deparlrnent of Agriculture
U.S. Department of Agriculture
U.S. Department of Agriculture
U.S. Department of Agriculture
Amador County
LaSalle Bank National Association

s-
229,515
1 85,167
30,812

1,729,533
804,000
205,130

4,730,000
3,000,000
1,000,000

52,785
1 05,141

s 12,072,083

900,000

1,000,000

$ 1,900,000

$
(27,848)
(1 3, I e6)

(1,e67)
(68,501)
(10,000)

(2,450)
(60,000)
(30,000)
(20,000)
(52,785)

(105,141)

$____G%_q!!r

Balance at
June 30,

2010

$ 900,000 $
201,667
171,97 |
28,845

1,661,032
794,000
202,680

4,670,000
2,970,000
1,980,000

1,98o,ooo

$ 13,s80,19s

30, 2010:

1,000,000

$ 12,072,083

Curlent
Portion

900,000
29,352
13,566
2,027

70,593
10,000
2,547

65,000
30,000
20,000

$ 13,580,195 $ 1,143,085

Certificates of Particination

In October 1996, the Agency issued California Special Districts Finance Corporation, 1996 Z Certificates of
Participation, totaling $1,180,000 with interest rates ranging from 4.05o/o to 5.50%. Principal payments are

due August lst, interest is payable on August lst and February lst. The issue was scheduled to mature in
August 1,2010. The certificates of participation were paid in full during the year ended June 30,2009, and

should be considered defeased.
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Note 6 - Lons-Term Debt: (Continued)

Certificates of Particination (Continued)

In March 2006,the Amador Water Agency Financing Corporation issued 523,240,000 Arnador Water System

Revenue Certificates of Participation, 2006 Series A. A portion of the proceeds were used to extinguish

$910,000 of the California Special Districts Finance Corporation, 1996 Series AA Certificates of Participation.

Net proceeds of approxirnately 5946,144 were used to purchase government securities. Those securities were

deposited in an irrevocable trust with an escrow agent to provide for all future debt service payrnent on the

1996 Series AA Certificates of Participation. The 1996 Series AA Ceftificates of Participation have been paid

in full and should be considered defeased. The principal amount outstanding on the 2006 Series A Certif,rcates

of Participation at June 30,2010 and2009,totaled $22,495,000 and522,965,000 respectively.

Although the refunding resulted in a deferred amount on refunding of $71,410, the District in effect reduced its

aggregate debt service payments by approximately $301,3 44, over the next l0 years and obtained an economic

gain of approximately $60,659. The deferred amount on refunding is being amortized over the life of the

refunded debt. The 2006 Series A Certificates of Participation are payable in annual instalhnents including
principal and interest at rates ranging from 4o/o to 5%o and mature in June 203 6.

Changes in Certificates of Participation consisted of the following at June 30, 2010:

Balance at
June 30,
2009 Additions Deletions

Balance at

June 30,
2010

Current
Portion

Amador Water System Revenue
Certificates of Participation, 2006

Series A

Unamortized discount and prernium
Deferred amount on lefunding

$ 22,965,000
22,965,000

437,6s3
(49,e87\

s 23,352,666

$ (47o,ooo) 5 22,49s,000
(470,000) 22,495,000

(16,36r) 421,292

7,141 (42,846)

$___ 2 L s_2Å1341þ_

$ 485,000

$ 485,000

Principal Interest

$ 1,628,085 g 1,576,725
752,274 1,538,756
788,923 1,508,266
818,461 1,47 6,823
853,276 1,443,884

4,621,035 6,691,375
5,498,108 5,691,221
6,601,195 4,324,328
7,932,043 2,624,183
3,440,996 968,593
2,170,507 413,445
970,292 85,341

$_1É J9t_ sëÊp¿Ð_

Future maturities of long-term debt are as follows:

Year Ending
June 30,

20tl
20t2
2013
2014
2015
2016-2020
2021-2025
2026-2030
2031-2035
2036-2040
2041-2045
2046-2049

$ 485,000
505,000
525,000
550,000
570,000

3,205,000
3,920,000
4,955,000
6,320,000
1,460,000

s 1,047,225
1,Q27,825
1,007,625

986,62s
964,625

4,463,125
3,749,725
2,712,750
1,343,7 50

73,000

$ I,143,085
247,274
263,923
268,461
283,276

1,416,035
1,578,108
1,646,195
1,612,043
1,980,996
2,170,507

970,292

$ 13,580,195

23

$ 529,500
5 10,93 I
500,641
490,198
479,259

2,228,250
1,941,496
1,611,578
1,280,433

895,593
4t3,445
85,34 1

$ 10,966,665

Cerlificates of
Participation Notes Payable

Principal Intel'est Principal Interest

$ 22,49s,000 s 17,376,27s
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Note 7 - Caltrans Advance:

On October 30, 1992, the Agency entered into a Utility Agreement with the Califomia Department of Transpofiation
(Caltrans), whereby Cahans would advance the Agency the necessary costs for relocating Agency facilities on Highway
49 to make way for a Caltrans project. The Utility Agreement did not define the parties' respective liabilities for cefiain
disputed relocation costs. After execution of the Utility Agreement, Caltrans advanced to the Agency $511,000 for
relocation of the Agency's Highway 49 :utilily facilities. Of that amount, Caltrans accepted responsibility for
approximately $65,772. The Agency disputed responsibilþ for the remaining amount or approximately $445,828.
Caltrans has not filed a claim or taken any action against the Agency in seeking recovery of the disputed arnount. The
Agency has recorded the advance of $445,828 as a noncuffent liabilþ in the statement of net assets.

Note 8 - I)efined Benefit Pension Plan:

Plan Description

The Dishict contributes to the Califomia Public Employees Retirement System (CaIPERS), a cost sharing rnultiple-
employer defined benefit pension plan. The District participates in the Miscellaneous 2.0%:o at 55 Risk Pool.
CaIPERS provides retirement and disabilþ benefits, annual cost-oÊliving adjustments, and death benefits to plan
members and beneficiaries. CaIPERS acts as a common investment and administrative agent for participating public
employers within the state of California. CaIPERS requires agencies with less than 100 active members fur the plan to
participate in a risk pool. All fulI and part-time District employees working at least 1,000 hours per year are eligible
to participate in CaIPERS. Under CaIPERS, benefits vest after five years of service. Upon retirernent, participants

are entitled to an annual retirement benefit payable for life, in an amount equal to a benefit factor times the monthly
average salary of the highest consecutive months' full-time equivalent monthly pay. A menu of benefits provisions
as well as other requirements is est¿blished by State Statutes within the Public Employees Retirement Law. The plan
selects optional benefit provisions from the benefit menu by contract with CaIPERS and adopts those benefits
through District resolution. CaIPERS issues a separate comprchensive annual financial report. Copies of the
CaIPERS' annual financial repoft may be obtained frorn the CaIPERS executive offrce - 400 P Street - Sacramento,

California 95814.

Fundine Policy

Active plan members are required to contribute 7o/o of their annual covered salary. The District makes the
contributions required of District employees on their behalf and for their account. The District is required to
contribute at an actuarially determined rate. The required employer contribution rate for the fiscal year
ended June 30, 2010 and 2009, was 10.303% and l0.4l0o/o, respectively. The contribution requirements of
the plan members and the District are established and may be amended by CaIPERS. The District's
contributions for the years ended June 30, 2010,2009 and 2008, were $601,878, $651,903 and $615,456,
respectively, which were equal to the required contributions each year.

Note 9 - Post Emnlovment Benehts

During the year ended June 30, 2010, the Agency implernented GASB Statement No. 45, which changed the
accounting and financial reporting used by local government employers for postemployment benefits. Previously,
the costs of such benefits were generally recognized as expenditures/expenses of local government employers on
a pay-as-you-go basis. As of June 30,2010, the Agency has not established an irevocable trust fund in order to
begin funding the District's unfunded liability. The new reporting requirements for these benefit programs as

they pertain to the Agency are set forth below.
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Note 9 - Post Emplovment Benefits fContinued)

Plan Descrintion

The Agency provides post-employment health care benefits established by Agency resolution to all qualif,ing
employees. For employees hired by Amador Water Agency on or before November l, 2004, eligibility for
retiree health benefits requires retirement from the Agency and PERS on or after age 50 with at least 5 years of
Agency eligible service. At such time the employee and/or their dependents become eligible for Medicare
coverage, the Agency's policy will provide only supplemental or secondary coverage to Medicare. The

Agency pays 100% of the benefit for the employee and 90Yo of the benefit for their dependents. For
employees hired by Amador Water Agency after November l, 2004, eligibility for retiree health benefits
requires retirement from the Agency and PERS on or after age 50 with at least five years of continuous service

to the Agency immediately preceding retirement and at least 10 years of credited service with CaIPERS.

Retired employees will be required to contribute up to 50% toward the cost of such insurance depending on

their credited years of seruice with CaIPERS.

Fundins Policv and Annual OPEB Costs

The contribution requirements of the Agency are established and may be amended annually by the Board of
Directors. The District's annual other post employment benefit (OPEB) cost (expense) for the plan is

calculated based on the annual required contribution of the employer (ARC), an amount actuarially determined

in accordance with the parameters of GASB Statement No. 45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover normal costs each year and to amoftize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years. The Agency's Board of Directors has

established a policy of funding the ARC on a pay as you go basis. The following table shows the components

of the Agency's annual OPEB cost for the current year, the amount actually contributed to the plan, and

changes in the Agency's net OPEB obligation:

June 30,
2010

Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost (expense)

Contributions (including benefits paid)
Increase in net OPEB obligation
Net OPEB obligation - beginning of year

Net OPEB obligation - end of year

The Agency's annual OPEB cost, the percentage of annual OPEB cost contributed
OPEB obligation for 2010 and the two preceding years were as follows:

$ 450,283

370,666

to the plan, and the net

Fiscal
Year Ended

June 30, 2008
June 30, 2009
June 30,2010

Annual
OPEB Cost

$ N/A
N/A

450,283

Percentage
Annual OPEB

Cost Contributed
Net OPEB
Obligation

$ N/A
N/A

370,666

N/A
N/A

17.7%
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Note 9 - Post Emplovment Benefits (Continued)

Funding Status and Funding Prosress

As of June 7,2010, the most recent actuarial valuation date, the plan was not yet funded. The Agency's actuarial
accrued liability for benefits at June 1,2010 was $4,788,652 and the covered payroll (annual payroll of active
employeescoveredbyplan)was$3,647,232,witharatio of theUAALtothecoveredpayroll of l29.llYo. The
normal cost payments made during the year of $79,611, funded 17.7% of the Annual Required Contribution (ARC)
leaving an unfunded actuarial liabilþ (UAAL) of $4,709,005 and a funded ratio of 1.66%.

Actuarial
Valuation

Date

Actuarial
Value of
Assets

Actuarial
Accrued Unfunded
Liability AAL

Entry Ase (UAAL)

UAAL as a

Percentage of
Covered Covered
Payroll Payroll
(c) I(B-Aycl

Funded
Ratio

(A)

June 30,2007 $ U¡a
June 30,2008 N/A
June 30, 2009

(B) (B-A) (A/B)

$ N/A
N/A

4,788,652

$ N/A
N/A

3,647,232

N/A
N/A

l29.llo/,

$ N/A N/A
N/A N/A

4,709,005

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mofiality, and the healthcare cost trend. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to continual revision as actual results are

compared with past expectations and new estimates are made about the future. Under GASB 45 the Agency is
required to perform an actuarial valuation every three years.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as

understood by the employer and the plan members) and include the types of benefits provided at the tirne of
each valuation and the historical pattern of sharing of benefit costs between employer and plan members to that
point. The actuarial methods and assumptions used include techniques that are designed to reduce the effects
of shorl-term volatility in actuarial accrued liabilities and the actuarial assets, consistent with the long-term
perspective of the calculations.

The actuarial cost method used for determining the benefit obligations is the Entry Age Normal Cost Method.
The actuarial assumptions included a 5olo investment rate of return, which is the assumed rate of the expected
long-term investment returns on plan assets calculated based on the funded level of the plan at the valuation
date, and an annual healthcare cost trend rate of 4 percent. Both rates included a 3.0o/o inflation assumption.
The UAAL is being amortized as a level percentage of projected payroll over 30 years. It is assumed the
District's payroll will increase 3.0%o per year.

Note 10 - Litieation:

There are several pending lawsuits in which the Agency is involved. The Agency's management and legal
counsel estimate that the potential claims against the Agency not covered by insurance, resulting fi'om such
litigation would not materially affect the operations or financial condition of the Agency.
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Note 11 - Proposition 1A Securitization Prosram:

Under the provisions of Proposition 1A and as parl of the 2009-10 budget package passed by the California State

legislature on July 28, 2009, the State of California borrowed 8o/o of the amount of propefty tax revenue

apportioned to cities, counties and special districts (excluding redevelopment agencies). The state is required to

repay this borrowing plus interest by June 30, 2013. After repayment of this initial borrowing, the California
legislature may consider only one additional borrowing within a ten-year period. The amount of this borrowing
pertaining to the Agency was $20,724. The borrowing was repaid by the State of California during the year ended

June 30,2010.

Authorized with the 2009-10 State budget package, the Proposition 1A Securitization Program was instituted by

the California Statewide Communities Development Authority ("California Communities"), a joint powers

authority sponsored by the California State Association of Counties and the League of California Cities, to enable

local governments to sell their Proposition 1A receivables to California Communities. Under the Securitization
Program, California Communities simultaneously purchased the Proposition lA receivables and issued bonds

("Prop 1A Bonds") to provide local agencies with cash proceeds in two equal installments, on January 15, 2010

and May 3, 2010 . The purchase price paid to the local agencies equaled 100% of the amount of the property tax
reduction. All transaction costs of issuance and interest were paid by the State of California. Participating local
agencies have no obligation on the bonds and no credit exposure to the State. The Agency participated in the

securitization program and accordingly property taxes have been recorded in the same manner as if the State had

not exercised its rights under PropositionlA. The receivable sale proceeds were equal to the book value and, as a

result, no gain or loss was recorded.

Note 12 - New Governmental Accountins Standards:

GASB No. 51

In June 2007, Ihe Governmental Accounting Standards Board issued Statement No. 5l "Accounting and

Financial Reporting for Intangible Assets." This pronouncement is effective for periods beginning after'

June 15, 2009. Retroactive leporting of these intangible assets is encouraged but not required. This Statement

requires that all intangible assets not specifically excluded by its scope provisions be classified as capital

assets.

To comply with GASB 51, ceftain adjustrnents resulting in a restatement in net assets with a corresponding

entry to capital assets at June 30, 2009, were made during the current year which resulted in a restatement of
previously reported amounts as follows:

June 30, 2009
As Previously

Reporled

$ 62,041,562
123,185

4,267,374
s 66,432,127

June 30, 2009
As Restated

$ 61,145,362
123,185

4,267,314

Statement of Net Assets:
Investment in capital assets, net ofrelated debt
Restricted
Unrestricted

Total Net Assets
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Note 12 - New Governmental Accountins Standards: (Continued)

GASB No. 53

In June 2008, the Governmental Accounting Standards Board issued Staternent No. 53 "Accounting and

Financial Reporting for Derivative Investments." This pronouncement is effective for periods beginning after

June 15,2009 with earlier application encouraged. The Statement requires governments to measure most

derivative instruments at fair value in their financial statements that are prepared on the economic resources

measurement focus and the accrual basis of accounting. The guidance in this Statement also addresses hedge

accounting requirements. The Agency has no derivative instruments at June 30,2010.

GASB No.54

In March 2009, the Government Accounting Standards Board issued Statement No. 54, "Fund Balance

Reporting and Governmental Fund Type Definitions." This pronouncement is effective for periods beginning

after June 15,2010, with early implementation encouraged. This pronouncement establishes fund balance

classif,rcations that comprise a hierarchy based primarily on the extent to which a govelnment is bound to

observe constraints imposed upon the use of the resources reported in governmental funds. The initial
distinction that is made in reporting information in reporting fund balance information is identifling amounts

that are considered non-spendable, such as fund balance associated with inventories. This staternent also

provides for additional classification as restricted, committed, assigned, and unassigned based on the relative

strength of the constraints that control how specific accounts can be spent. Fund balance reclassifications

made to conform to the provisions of this statement should be applied retroactively by restating fund balance

for all periods presented. The Agency has no governmental funds at June 30, 2010.

GASB No.57

In December 2009, the Government Accounting Standards Board issued Statenent No. 57, "OPEB
Measurements by Agent Employers and Agent Multiple-Ernployer Plans." This Statement amends Statement

No. 45. "Accounting and Financial Reporting by Employers for Posternployment Benefits Other Than

Pensions" to permit an agent employer that has an individual-employer OPEB plan with fewer than 100

members to use the alternate measurement method, at its option, regardless of the number of total plan

members in the agent-multiple employer OPEB plan in which it participates. Consistent with this change to

the employer-reporting requirements, this Statement also amends a requirement in Statement No. 43.

"Financial Reporling for Postemployment Benefit Plans Other Than Pension Plans," that a defined benefit

OPEB plan obtained an actuarial valuation. The amendment permits the requirement to be satisfied for an

agent-multiple employer OPEB plan by reporting an aggregation of results of actuarial valuation of the

individual-employer OPEB plans or measurelnents resulting from use of the alternative measurelnent method

for individual-employer OPEB plans that are eligible,

In addition, the Statement clarifies that when actuarially determined OPEB measures are reported by an agent

multiple-ernployer OPEB plan and its participating employers, those measures should be determined as of a

comlnon date and at a minirnum frequency to satisff the agent rnultiple-ernployer OPEB plan's financial

reporting requirements, This pronouncement did not have amaterial effect on the financial statements of the

Agency for the year ended June 30, 2010.
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Note 12 - New Governmental Accountins Standards: (Continued)

GASB No.58

In December 2009, the Governmental Accounting Standards Board issued Statement No. 58, "Accounting and

Financial Reporling for Chapter 9 Bankruptcies." This pronouncement is effective for periods beginning after
June 15, 2009. Early application is encouraged. Retroactive application is required for all periods presented

during which the government was in bankruptcy. The objective of this Statement is to provide accounting and

financial reporting guidance for governments that have petitioned for protection from creditors by filing for
bankruptcy under Chapter 9 of the United States Bankruptcy Code. It requires governments to re-measure

liabilities that are adjusted in bankruptcy when the court approved a new payment plan. The Agency has not
filed for bankruptcy protection as ofJune 30,2010.

GASB No.59

In June 2010, Governmental Accounting Standards Board issued Statement No. 59, "Financial Instruments
Omnibus." This pronouncement is effective for periods beginning after June 15,2070. Earlier application is

encouraged. The objective of this Staternent is to update and improve existing standards regarding financial
reporting and disclosure requirements of certain financial instruments and external investment pools for which
significant issues have been identified in practice. The Agency has not determined the effect on the financial
statement in the year of adoption.
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Federal
CFDA Federal
Number Expenditures

U.S. Department of Agriculture:
Direct Programs:

Water and Waste Water Disposal Systems for
Rural Communities - Grant Funding 10.760 $ 3,317,290

Water and Waste Water Disposal Systems for
Rural Comrnunities - Loan Funding 10.760 1,000,000

Total Department of Agriculture 4,317,290

U.S. Environmental Protection Agency
Pass-Through Programs from :

State of California
Capitalization Grants for Clean Water

State Revolving Funds

Total U.S. Environmental Protection Agency

Total Federal Financial Assistance

375,612

Note: The accompanying schedule of federal awards is prepared on the accrual basis of accounting.

Federal GrantorÆass-
Through

GrantorÆrogram Title

66.458

375,612

4,692,902
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Independent Auditor's Report on Internal Control
Over Financial Reporting and on Compliance and Other

Matters Based on an Audit of Financial Statements Performed
in Accordance With Government Auditing Standards

To the Board of Directors
Amador Water Agency

We have audited the financial statements of Amador Water Agency, as of and for the year ended June 30, 2010,
and have issued our repoft thereon dated January 27,201 1. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Renortins

In planning and perfonning our audit, we considered Amador Water Agency's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Amador Water
Agency's internal control over financial reporting. Accordingly, we do not express an opinion on the

effectiveness of Amador Water Agency's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and colrect
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material rnisstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the lirnited purpose described in the first
paragraph of this section and was not designed to identit, all deficiencies in internal control over financial
reporting that might be deficiencies, significant def,rciencies, or material weaknesses. We did not identiff any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

3I
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To the Board of Directors
Amador Water Agency

Page2

Comnliance and Other Matters

As part of obtaining reasonable assurance about whether Amador Water Agency's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,

contracts, and grant agreements, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
òur tests disclosed an instance of noncompliance or other matters that are required to be reported under

Government Auditing Standards and which are described in the accompanying schedule of findings and

questioned costs as item 10-01.

Amador Water Agency's response to the findings identified in our audit is described in the accornpanying

schedule of findings and questioned costs. We did not audit the Agency's response and, accordingly we express

no opinion on it.

This report is intended solely for the information and use of management, the Board of Directors, others within

the entity and federal awarding agencies and pass-through entities and is not intended to be and should not be

used by anyone other than these specified parties.

>øFtcolf,l-Df
San Diego, California
January 27,2011
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Independent Auditor's Report on Compliance With Requirements That
Could Ilave a Direct and Material Effect on Each Major Program and on

lnternal Control Over Compliance in Accordance with OMB Circular A-133

To the Board of Directors
Amador Water Agency

Compliance

We have audited Amador Water Agency's compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement that could have a direct and rnaterial effect on each of Amador
Water Agency's major federal programs for the year ended June 30, 2010. Amador Water Agency's major
federal programs are identified in the summary of auditor's results section of the accompanying scl,edule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants

applicable to each of its major federal programs is the responsibility of Amador Water Agency's management.
Our responsibility is to express an opinion on Amador Water Agency's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about Amador Water Agency's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of
Amador Water Agency's cornpliance with those requirements.

In our opinion, Amador Water Agency complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its rnajor federal programs for the year
ended June 30, 2010.
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To the Board of Directors
Amador Water Agency

Page2

Internal Control Over Compliance

Management of Amador Water Agency is responsible for establishing and maintaining effective internal control

over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal progralns.

In planning and performing our audit, we considered Amador Water Agency's internal control over compliance

with the requirements that could have a direct and material effect on a major federal program to determine the

auditing procedures for the purpose of expressing our opinion on compliance and to test and repoft on internal

control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an

opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on

the effectiveness of Amador Water Agency's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance

does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with at type of compliance requirement of a federal program on a

timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
defîciencies, in intemal control over compliance, such that there is a reasonable possibility that material

noncompliance with at type of compliance requirement of a federal program will not be prevented, or detected

and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph

of this section and was not designed to identit/ all deficiencies in internal control over compliance that rnight be

deficiencies, significant deficiencies, or material weaknesses. We did not identiff any deficiencies in internal

control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Directors, others within
the entity, federal awarding agencies, and pass-through entities and is not intended to be and should not be used

by anyone other than these specified parties.

>rrtl,colr, Dl-f
San Diego, California
January 27,2011
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30,2010

Section f - Summary of Auditor's Results:

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:
Material weakness(es) identifi ed?

Reportable condition(s) identified not considered
to be material weaknesses?

Noncompliance material to financial statements noted?

Federal Awards

Type of auditor's repoft issued on compliance
for major programs:

Internal control over major programs:
Material weakness(es) identifi ed?

Reportable condition(s) identified not considered
to be material weakness(es)?

Any audit findings disclosed that are required to be reported
in accordance with Circular A-133, Section .510(a)?

Identification of major programs:

CDFA Number(s)

10.760

66.4s8

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee?

Unqualified

Yes X No

Yes X None repofted

X Yes

Unqualified

Yes X None repofted

Yes X No

Yes X No

U.S. Department of Housing and Urban
Development

Name of Federal Program or Cluster

Water and Waste Water Disposal Systems
for Rural Communities

Capitalization Grants for Clean Water State
Revolving Funds

$ 300.000

Yes X No

No
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AMADOR WATER AGENCY
SCIIEDULE OF'F'INDINGS AND QUESTIONED COSTS (CONTINUED)

x'oR THE YEAR ENDED JUNE 30, 2010

Section II - Financial Statement Findinss:

Findins 10 - 01:

Condition

Adjusted annual net revenues for the fiscal year ended June 30, 2010 for the Amador Water System are not
equal to I20%o of the annual adjusted debt service as required by the 2006 Installment Sale Agreement.

Criteria

The Agency covenants in the 2006 Installment Sale Agreement to fix, prescribe, and collect rates and charges

for the Amador Water System during each fiscal year which will be at least sufficient to yield adjusted annual
net revenues for such fiscal year equal to at least l20o/oto the adjusted annual debt service for such fiscal year.

Effect

The District is out of compliance with its debt covenants and could be subjected to remedies available to the
bond holders.

Cause of Condition

Due to slower than anticipated growth in operating revenues along with decreases in participation fees, the

Agency's revenues have not grown suff,rciently to maintain the l20Yo coverage ratio.

Recommendation

The Agency should take steps immediately to either increase revenues or decease costs or both, in order to
comply with the debt coverage requirements.

Agency Response

The Agency has taken steps to reduce costs including a hiring freeze. In addition, the Agency is preparing a
long-term financial plan and rate study, which will recommend necessary rate increases in order to maintain
the 120%o debt coverage ratio.

Section III - Federal Award Findinss and Ouestioned Costs:

None

36



AMADOR WATER AGENCY
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JU¡I-E 30,2010

There \üerq no ptior audit findings relative to federal awards,
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AMADOR WATER AGENCY
SCHEDULE OF NET ASSETS BY RATE AREA

JIJNE 30,2O1O

Agency

Generâl

496,293 S

Amador

Wat€r
Svstem

574,797 S

Central
Amador

lvater Improv€ment

Proiect Distdct3
Improvement

District 7

(78,361) S

Improvement

District 12

713,558 $

CA}VP

Retail

34,113 $

Eliminatiom Total

(14,324) S 49,667 S

Wåste Improvement

lvater District 11

(480,400) s (7s7,258) $ 538,085

Current Asseb:

Cæh md investuents

Accomts receivable:

Curent seruices

Other

Tues
Crants receivable

Accrued interest receivable

Cment portion due from the

City of Plymouth

Materials inventory

Prepaid expenses

Total Cment Assets

NonCurent Assets:

Restricted Asseb:

Cash and cash equivalents

Total Resticted Assets

Due from the Cify of Plymoutù

Câpitâl Assets

Other Noncurrent Assets:

lnterfimd receivables

Bond issmce costs, net

Total Noncment Assets

TOTAL ASSETS

- 32,90s

- 134,897

t6,745 27.628

534,900 1,916.385

3,605 322

66,425 58.025

2,185 _tJ67
@,48Ð (s4rJsÐ

235

5,993

1 1,175

4,448

11

584,793

6t,257

77,140 8,036 I 10,535

331

40,456

4t,66s

73,344

5,457

96,584

r5,892

291,670

231,079

1,288,793

361,674

l1,l7s
1,006,998

169

32,90s

t34,897

63 ?69

3338"065

63,090

3,225,t90

97,907,',726

2s0,122

10t,446,128

s 104,884,193

500,000

r08

375,612 t26,938
46

2,851

35.356

1.897

827.977 569,231

1,232,194

250.t22

1,482.316

s 2,017,216

63,090

63,090

3,22s,r90

60,353, r50

2,998,6s8

66ó40'0SS

$ 68,556,473

t1,607,924

rt,6o7,ru

s_w_

660,318

(200,000)

46L318

s 5 18,343

'7,220,832

(780,000)

6,440frf-

$ 6,476,188

3,52s,006

(1,r30,656)

,,3r4350

$ 2,373,868

3,344,790

(545,000)

,J"JN

s_ry

s,628,885

545,000

6J?3'sS5

s 7,001,862

4,334,627

(888,002)

3A46,6rs

$__-1,9.].5'856_ ò-
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AMADOR WATER AGENCY
SCIIEDULE OF NET ASSETS BY RATE AREA (CONTINUED)

JUNE 30,2010

Agency

General

(33s) $

18,359

Anador
\Yater
Svsten

23r,437 S

37,596

!15,7 42

50,171

Central
Amador

Water Improvement

Proiect District3
Improvement

District 7

22,474 S

8,599

2,057

Wæte Inprovement
Water District ll

Improvement

District 12

10,486 $

25

Elininations

74,003 $ -

t7,940

543

Total

s 454,209

64,6r0

t75,29t
7 I,130

CAIVP
Retail

70,566 S

52,t59

991 S

450

4,180

24,044 $

3,2r0

20,543 $

Current Liabilities:
Accomts payable

Deposits

Acmed interest payâble

Other payables

Retentions payable

Cunent Portion oflong-tem debt

Total Cment Liabilities

Noncurrent Liabilities:
Long Term Debt:

Certücates of participation

Notes payable

Total Long Tem Debt

Other Noncurent Liabilities:
Ca.ltrms advmce

Net OPEB obþation
Compensated absences

Interfird payables

Total Other Noncunent Liabilities

Totaì Noncment Liabilities

Total Liabilities

N€t Assets:

Invested in capital assets,

net ofrelated debt

Resticted

Uresticted
Total Net Assets

TOTAL LIABILITIES AND
NET ASSETS

- 

607.620 1.004,352

18,024 1,042,566 1.t27,077

- 

13'566

33,130 40,820 20,s43 10,5118, r68 92.486

44,480
,? too

?rJ7'

71.7'19

164,26s

4,334,627

1,628,085
,) ?oî ?r5

22388,446

12.437.tt0

34,825.556

445,828

3'70,666

285,6 15

1J0r,10,

35.92t,665

38,320,990

61,008,257

63,090

5,491.8s6

66.s63,203

22,388,446

6,517,25't

28.90s.703

- 445,828

ll,l20 214,986

18,010 1s3,768

,rJ30 8l4is,

29.t30 29,720,285

47.154 30,762,8s1

1,232,194 30,393,999

- 63,090

7?7 RÁR 7 î?6 5ìì

r,970,062 37,793.622

5.56 1,3 I 5

5.561,315

200, t33

200. t33

158,405

158.405

29,653

27,485

57J3s

5.6 I 8,453

6.745.530

5,042,257

14,827

824 18,639

* ,rJ+*

200.957 33,466

209.125 66.596

18,533 14,827 22,240

13,795 I 1,570 t4,225

3 ,çr7 36,46s

190.733 26,397

231.553 46.940

36.465

46.976

457,638 7,220,832 3,353,035 3.344.790 5,628,885

(1 13,438) (148.420\ (81 1,240) (t,210.720) (1,141.692\ 1,326,001 (483,036)

4,928.819 309,218 6.409,s92 2,142.315 2,203,098 6.954,886 3,851.591

s_L0r72r6_ 5__68,556,473_ $ _rt,674,349 S_51S,343_ $_6,476..1!!_ S___ry!_ s 2,250,038 S_7.001,862_ 5_1015,856_ $_-- S_104,884,193_
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AMADOR \ryATER AGENCY
SCIIEDULE OF'REVENUES, Ð(PENSES AND CIIANGES IN NET ASSETS BY RATE AREA

FOR THB YEAR ENDED JUNE 30,2010

Ooer¿ting Revenues:

Cuent seruices

Otier revenues

Total Operating Revenues

Operatins Exoems:
Administative md general

Depreciation

Tra¡smission æd distibution

Maintena¡rce

Engineering

Souce ofsupply

\ry'ater heatment

Total Opemting Expemes

Opemting Loss

Nonooeratinq Revenus

and (Expemesl:

Participation fees

Taxes & assessments

Investment income

Other revenue

Loss on disposal ofcapital assets

Amortization

Other expense

Interest expense

Toøl Nonopemting Revenues

and (Expenses)

Income Before Capital Confibutioro

Cap¡tâl Contributions

Change in net assets

Net Assets at Begiming of Yeü,
as Restated

NET ASSETS AT END OF YEAR

Agency

General

$-
264,927

264,927

283,281

317,201

78,041

52,138

8,413

10,666

,*J*

(484,81 3)

246,380

841

Amador

Water
Svsten

s 4,253,623

352.382

4,606,00s

2,026j22
1,759,314

433,332

322,027

233,726

368,282

129.033

5,272,036

(666,03 1)

223,765

55,935

107,169
rÁ aî,

Centrd
Anador
rilater

Proiect

$ 450,288

558.237

1.008,525

281,836

342,048

110,395

451,749

47,623

23,247

40,648

1.3s7,546

_ß49.02t).

10,490

1,213

436,3 rs

Improvement

District 3

s 36,879

36.57'

19,888

27,192

16,704

7,085

3,009

4,072

6,68r

84,63r

(47.7s2)

I0,260

Improvement

D¡strict 7

s 327,125

1.461

328,586

234,066

286,9r7

82,059

60,1 50

24,580

103.220

13,6t2
804.604

_(4?6.0ß)_

lVaste

Wâter

$ 3s3,731
7) O11

316553

r83,805

125,850

17 5,430

51,087

26,321

5s,740
)1 aA1

645J00

Q68ß47)

Improv€ment

District 11

s 358,330

507

358,837

125,280

126,429

144,454

78,8 18

6,607

4,822

34,r02

520.s12

(l 6r.675)

Improvement

District l2

s 491,173

6,318

497.491

r'16,392

359,955

88,341

r08,407

27,4t3

6,660

1.367

768.535

_Q7r,044\

5,000

4,455

(34,600)

CA\ryP

Retail

$ 1,707,854

(403,622)

t,304.232

425,r78

204,379

87,505

379,143

17,069

140,981

t2,47t
1.266;726

37.506

7,590

82,568

69

(328, r03)

Eliminatiom Total

s 7,979,003

803,1 32

8,782,135

3,756,048

3,549,285

t,276,26r

1,5 10,604

394,761

7t7,690

265.1 8 I
11.469.830

_Q,6U.69Ð

246,845

471,727

1 13,748

100,544

28,182

I

(12,994) 9,220

15,758 (9,297)
r )R 45q lt î14 l4ll

(1,733) (1r0)
(3s1,083) (9,307)

95,202

(253,81 9) (46,909)

(1.261) (473)

(10.252) _(1349I

16,670 34.219

(459,348) (234,628)

(473) (678)

_(3.866)_ (5,532)

(4.33e) _(31.355.)-

(166,014) (302,399)

3',t8.444 _o7oAn-
(1,636,448)

4.075.953

(1,733)

(16,246\

(255,8s5)

(218,349)

(3,774)

(1,66s,678)

(736,588)

(3,424,283)

4,45 1.56s

|,027,282

(r06,3ó9)

(46.909) (45e,348)

375,612

140,984 (166.0r4) (302,399) (218,34e)

6.868,940 2,001,331 2,369,t12 7,257,285 4,069,940

$_6.40e,592- s_2J42,;1s S_¿¿93,0e!_ $___6.es4,886_ s_3.851.5e1_
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5,182,638 356,127

s 4,928,819 S 309,218

(253,8 19)

- 65.s3s.921

s - $ ó6.563,203



AMADOR WATERAGENCY
SUPPLEMENTARY SCHEDULE OF'NET REVENUBS - AMADOR WATER SYSTDM

X'OR THE YEAR ENDED JUNE 30, 2O1O

Revenues:
Current services
Connection fees
Engineering and inspection fees
Investment Income

Less: Investment income on restricted reserves
Other operating revenue
PG&Econtractpayments
Due from City of Plymouth payments
Participation fees
Payments from other funds

Total Revenues

Expenditures:
Salaries and benefits
System operations and maintenance
Administrative expenditures
OPEB payments

Total Expenditures

Senior Debt Service Pavments:
Capital leases
Certificate of Participation/Loan Admin fee

Total Senior Debt Service

Total Expenditures

Preliminary Net Revenues

Rate Stabilization Fund - Beginning of Year
Rate Stabilization Fund - End of Year

Net Change in Rate Stabilization Fund

Net Revenues

Debt Service:
2006 Series A Certificates of Participation
2008 United States Department of Agriculture - Notes Payable (Plyrnouth)

Total Debt Service

Debt Service Coverage Ratio

s 4,253,623
r,361

53,202
107,169
(15,616)
146,953
150,866
161,681
223,765

20,670
5,103,674

2,233,164
513,657
522,415
28,500

3,297,736

76,0r0
1,900

77,870

3,375,546

r,728,728

379,561

379,561

s 2,107,689

$ 1,536,025
245,679

$ 1,781,704

It8%
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