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Independent Auditor's Report

To the Board of Directors
Amador Water Agency

12800 Ridge Road

Sutter Creek, California 95685

Report on Financial Statements

We have audited the accompanying finahstatements dikmador Water Agencywhich comprise the statemsof
net position as of June 30, 2014 and 2013, and the related statementnoéseexpenses, and changes in net
position and cash flows for the years then ended, and the relatetbribeeinancial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of tias®ali statements in accordance
with accounting principles generally accepted in thetddhiStates of America; this includes the design,
implementation, and maintenance of internal control relevatttet@reparation and fair presentation of financial
statements that are free from material misstatement, whether due to feauwt.or

Auditor’'s Responsibility

Our responsibility is to expressi opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in ted Stdtes of America and the standards
applicableto financial audits contained in Government Auditing Standards issued by the Co@ewitral of the
United States and the State Controller's Minimum Audit RequiresniemtCalifornia Special Districts. Those
standards require that we plan and perftim audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts cdoslidis in the
financial statements. The procedures selected depend on the ayddgrhent, including the assessment of the
risk of material misstatement of the financial statements, whether duauth dr error. In making those risk
assessments, the auditor considers internal control relevirg &mtity’s preparation and fair presentation of the
financial statements in order to design audit procedures that agepe in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal.céwicordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accopmlitigs used and the
reasonableness of significant accounting estimates made by management, as well tisgettzuaverall
presentation ofhe financial statements.

We believe that the audit evidence we have obtained is suffiahd appropriate to provide a basis for our audit
opinion.

1
2810 Camino Del Rio South, Suite 200, San Diego, California 92108-3820
619.294.7200, 619.294.7077 fax, www.leaf-cole.com, leafcole@leaf-cole.com



To the Board of Directors Page 2
Amador Water Aency

Opinion

In our opinion, the financial statements referred to above preselyt fairall material espect, the financial
position ofAmador Water Agengyas of June 30, 2@land 2038, and the changes in financial position and cash
flows for the years then ended in accordance with accounting princgiesatly accepted in the United States of
America.

Required Supplementary Information

Accounting principles generally accepted in the United States of Amernpareethat that management's
discussion and analysis on pades 9 be presented to supplement the financial statements. Such information,
although not a part of the financial statements, is required by the Governmental g &@iandards Board, who
considers it to be an essential part of financial reporting for placedirthncial statements in an appropriate
operational, economic, or historical context. We have applied cdiaited procedures to the required
supplementary information in accordance with auditing standardsatjgnaccepted in the United States of
America, which consisted of inquiries of management about the methodepripg the information and
comparing the information for consistency with management’s responsesirt inquiries, the financial
statements, and other knowledge we obtained during our audit ahdmeiél statements. We do not express an
opinion or preide any assurance on the information because the limited procedures do ndé prowvith
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of formamgopinion on the finanal statements that collectively
comprise the Agency’'s financial statements. The Schedule of Net Pdsjtidtate Areathe Schedule of
Revenues, Expenses and Changes in Net PositidRate Aregq and the Schedule of Net Revengegmador
Water System arpresented for purposes of additional analysis and are not a required parbasithénancial
statements. The accompanyingchedule of Expenditures offFederal Awards is presented for purposes of
additional analysis as required by U.S. Office of Manag@rand Budget Circular-A33, Audits of Sates, Local
Governments, and Non-Profit Organization, and is not a required part of the finanattements

The Schedule of Net Position by the Rate AtkaSchedule of Revenues, Expenses and Changes irokigbR

by Rate Area, the Schedule of Net Revendesmador Water System and the Schedule of Expenditures of
Federal Awards are the responsibility of management and were derivedritbrelate directly to the underlying
accounting and other records used to prepare the financial statements. Sudcitioridies been subjected to the
auditing procedures applied in the audit of the financial statementseat@ih additional procedures, including
comparing and reconciling such information directly to the underlying adoguahd other records used to
prepare the financial statement or to the financial statements tlves)sahd other additional procedures in
accordance with auditing standards generally accepted in the United States afaAmleriour opinio, the
Schedule of Net Position by Rate Area, the Schedule of Revenues, Expenses aped {DHdagPosition by Rate
Area, the Schedule of Net RevenuesAmador Water System and the Schedule of Expenditures of Federal
Awards are fairly stated, in all material respects, in relation to thadial statements as a whole.
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Amador Water Agency

Other Reporting Required by Government Auditing Standards

In accordance witlisovernment Auditing Standards, we have also issued our report dafethruary26, 2015, on
our consideration ahe Agencys internal control over financial reporting and on our tests of its congaisvith
certain provisions of laws, regulations, contracts, and grant agreements anchattees. The purpose of that
report is to describe the scope of our testing of internal control over fhaapbrting and compliance and the
results of that testing, and not to provide an opinion on internal controfinaacial reporting or on compliance.
That report is an integral part of an audit performed in accordaitbeGovernment Auditing Standards in
considering thégencys internal control over financial reporting and compliance.

Leaficole LLP

San Diego, California
February 26, 2015



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of ttieancial performance oAmador Water Agenc (the “Agercy”) provides an
overview of the Agency’s financial activities for the year ended 30n204. Please read it in conjunction with
the Agency’s financial statements, which follow this section.

Financial Statements

This discussion and analysis provides an introduction and a brief diescapthe Agency’s financial statements,
including the relationship of the statements to each other and thicsigihdifferences in the information they
provide. The Agency'’s financial statements include four components:

= Statement oNet Position

= Statement of Revenues, Expenses and Changes Folsidibn
= Statement of Cash Flows

= Notes to the Financial Statements.

The statement of ngdosition ncludes all the Agency’s assets, deferred outflows of resources, kabgitid
deferred inflows of resourcewith thenetdifference reported as nposition Netpositionmay be displayed in
the categories:

= Net Investment in Capital Assets
» Restricted
« Unrestricted

The statement of ngtosition provides the basis for cqmting rate of return, evaluating the capital structure of
the Agency and assessing the liquidity and financial flexibility of thenége

The statement of revenues, expenses and changes posigdbn presents information which shows how the
Agency’'s né positionchanged during the year. All of the current year’s revenues and expensesoedede
when the underlying transaction occurs, regardless of the timing of thedrefash flows. The statement of
revenues, expenses and changes impasition neasures the success of the Agency’s operations over the past
year and determines whether the Agency has recovered its costs thseudges and other charges.

The statement of cash flows provides information regarding the Agency'setaspts and castisbursements
during the year. This statement may report cash activity in four catsgor

= Operations

= Capital and related financing
= Noncapital financing

= Investing

This statement differs from the statement of revenues, expenses and changpesitioebecause the statement
accounts only for transactions that result in cash receipts or cash disbussement

The notes to the financial statements provide a description of therditg policies used to prepare the financial
statements and present material disclosures required by generally acceptednacpountiples that are not
otherwise present in the financial statements.



MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Highlights

e TheAgency's nepositiondecreased byl$563,7630 $6,996,993or the year ended June 30, 201

e The Agency’s total revenuetecreased from $1,206,18%or the year ended June 30, 30t $10,668,168
for the year ended June 30, 201The decrease inparticipation fees accountsr the majority of the
decrease

e The Agency’s total expensdscreased fsim $12,560,763or the year ended June 30, 30fb $12,231,931
for the year ended June 30, 20T his was driven by a decrease in general and administeaipgnsess a
result of decreased consulting and labor costs

Financial Analysis of the Financid Statements

Net Assets

The following is a summary of the Agency’s statement oppsition atlune 30, 2014 and 201&spectively

Dollar Percentage
2014 2013 Change Change
Assets:
Current assets $ 3,520,499 $ 2,916,814 $ 603,685 20.70
Noncurrent Assets:
Restricted assets 2,247,696 1,841,520 406,176 22.06
Due from the City of Plymouth 2,852,460 2,889,029 (36,569) (1.27)
Capital assets 89,368,662 87,650,226 1,718,436 1.9%
Other noncurrent assets 104,690 109504 (4,814) (4.40)
Total Assets 98,094,007 95,407,093 2,686,914 2.8
Deferred Outflows of Resources 14,282 21,423 (7,141) (33.33)
Liabilities:
Current liabilities 3,802,346 2,336,887 1,465,459 62.71
Noncurent liabilities 37,308,950 34,530,873 2,778,077 8.05
Total Liabilities 41,111,296 36,867,760 4,243,536 11.51
Net Position:
Net investment in capital assets 51,216,823 53,060,816 (1,843,993 (3.48)
Restricted 6,832,369 6,631,013 201,356 3.04
Unrestricted (1,052,199 (1,131,073 78,874 (6.97)
Total Net Position $ 56,996,993 $ 58,560,756 $ (1,563,763 (2.67)

As you can see from the table above, net position decrbasgti563,763 from fiscal year 2013 to 2014oking
more carefully you will note that this is driven by the chaimgeet investmenin capital assefavhich decreased
$1,843,993 in fiscal year 2014. This decrease is the result of dépreeipense exceedirigis year’s capital asset
additionsne of any new longerm debt or related payables



MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Analysis of the Financial Statements (Continued)

Net Assetq Continued)

Restricted net position increased [30%$,356from fiscal year 203 to 204 as a result ofhe Agency reducing its
spending of restricted participation fees and tax assessment earnings, in dmnbanién the Agency building its
debt reserve balances.

Unrestricted net position (those that can be used to finane®-diay operations) increased8874as a result of
new debt proceeddeing used to reimburse the Agency tmstsrelated to the Gravity Supply Line Pipeline
previously funded with unrestricted funds.

Revenues, Expeses and Changes in NdRosition

The following is a summary of the Agency’s revenues, exgeasd changes in npositionfor the years ended
June 30, 2014nd June 30, 2@l respectively

Dollar Percentage
2014 2013 Change Change
Operating Revenues
Currentservices $ 8,540,874 $ 8,403,267 $ 137,607 1.64
Other revenues 547,148 748,289 (201,141) (26.88)
Total Operating Revenues 9,088,022 9,151,556 (63,534)
Nonoperating Revenues
Participation fees 216,688 724,950 (508,262) (70.11)
Taxes and assessments 724,816 694,773 30,043 4.32
Grant revaues 406,712 460,484 (53,772) (11.68)
Other nonoperating revenues 231,930 174,418 57,512 32.97
Total Nonoperating Revenues 1,580,146 2,054,625 (474,479)
Total Revenues 10,668,168 11,206,181 (538,013) (4.80)
Operating Expenses
General and administrative 3,635,520 4,057,079 (421,559) (10.39)
Otheroperating expense 3,511,325 3,234,833 276,492 8.55
Subtotal 7,146,845 7,291,912 (145,067,
Depreciatiorexpense 3,608,555 3,736,251 (127,696) (342)
Nonoperating Expenses
Interest expense 1,471,717 1,511,007 (39,290) (2.60)
Other nonoperating expenses 4,814 21,593 (16,779) (77.71)
Total Expenses 12,231,931 12,560,763 (328,832 (2.62)
Change in Net Posiin (1,563,763 (1,354,582 (209,181) 15.44
Net Position at Beginning of Year 58,560,756 59,915,338 (1,354,582 (2.26)
Net Position at End of Year $ 56,996,993 $ 58,560,756 $ (1,563,763 (2.67)




MANAGEMENT’S DISCUSSION AND ANALYSIS

Revenues, Exprses and Changes in Net Position (Continued)

The Agency’s operating revenues decreased by $63,534 in fiscal year @01t revenuedecreased $201,141,
largely due to a onttme $150,000 legal settlement earned in fiscal year 2013 related to the agper
rehablitation project. This decrease in operating revenues was offset by aasadrcurrent servicg as a result
of a rate increase implemented in August 2013. Nonoperating revenues debre&gad, 479 in fiscal year
2014 primarily as a result of deessed participation fees.

Operating costs, exclusive of depreciation, decreased $145,067 in fisc&0g¢darprimarily as a result of the
Agency incurring less consulting fees for assistance with grant wréamd) financial reporting services

Nonoperatig expenses decreasesb®69, mostly attributable to a decrease in interest expense resulting from
normal debt amortization.

Capital Assets

Capital assets consist of the following at June 30, 2014 and June 30reXpiERtively:

Dollar Percentage
2014 2013 Change Change
Capital Assets Not Being Depreciated:
Land $ 3,760,652 $ 3,760,652 $ - -
Construction in progress 7,876,320 2,813,144 5,063,176 179.98
Total Capital Assets Not
Being Depreciated 11,636,972 6,573,796 5,063,1B 77.02
Capital Assets Being Depreciated:
Utility plant 10,783,477 10,783,477 - -
Source of supply 1,733,691 1,710,189 23,502 1.37
Pumping plant 679,137 679,137 - -
Treatment plant 23,302,656 23,226,625 76,031 0.33
Transmission and distribution 74,338,505 74,240,285 98,220 0.13
General plant 10,801,894 10,735,832 66,062 0.62
Total Capital Assets Being
Depreciated 121,639,360 121,375,545 263,815 0.22
Less: Accumulated Depreciation (43,907,670 (40,299,115 (3,608,555 8.95
Net Capital Assets
Being Depreciated 77,731,690 81,076,430 (3,344,740 (4.13)
Net Capital Assets $ 89,368,662 $ 87,650,226 $ 1,718,43¢ 1.96

The net additions to capital assets for fiscal year 2014 totaled $5,326,991. @sgeétabdditions primarily
included construction of the Gravity Supply Lingé&line as well as renovations the Amador Water System
mainlines Lake Camanchdateral replacement and other infrastructure renovataonsreplacements.



Long-Term Debt

MANAGEMENT’S DISCUSSION AND ANALYSIS

The following is a summary of loAgrm debt at June 30, 20&and June 30, 2@ respectively:

Dollar Percentage

2014 2013 Change Change

Certificates of participation 20,430,000 $ 20,980,000 $ (550,000] (2.62)
Notes payale 15,309,699 13,237,200 2,072,499 15.66
Total 35,739,699 34,217,200 1,522,499 4.45
Unamortized discount and premium 355,849 372,210 (16,361) (4.40)
Total LongTerm Debt 36,095,548 34,589,410 1,506,138 4.35
Less: Current portion (1,040,121 (1,805,206 765,085 (42.38)

$ 35,055,427 $ 32,784,204 $ 2,271,223 6.93

On September 1, 2013, the Amador Water Agency Financing Corporation entered int@laneinspurchase
agreement Certificate of Participation with the United States riapat of Agriculture acting through the Rural
Utilities Service (RUS) whereby the RUS would deliver $8,330,000 to the Adenaonstructing a Gravity
Supply Line Pipeline. During the fiscal year 2014, the Agency receiygdceeds from this debt totadin
$3,327,710.The Agencyalsoreduced its existing outstanding debt by $1,821,572 during the year ended June 30,
2014 including $16,761 in amortization of the related bond discount.

Economic Factors and Budget

The Agency’s Board of Directors and management consider many factors wheg swetifiscal year budget.
The Agency has number of capital improvement projects appropriated for the year ended Quael3,
including the Gravity Supply Lin®ipelineconstruction, the AWS Water Loss Design &uwhstruction Rase 2

of the Lateral replacement work in the Lakam@nche Water System. The Agency’s Capital Improvement
Program for the year ended June 30, 2@ $13,219,297which is an increase from the prior yedihe
Construction in Progress budgetl reduce accordingly once the Gravity Supply Line project is complefdte
Agency'’s total operating budget for the year ended June 36,i2%11,410,798vhich is adecrease compared to
the adopted operating budget for the year ended June 30, ZB&sdbudget for the year ended June 3052(fes

not contain an appropriation for the total Annual Required Contribution agdefircASB 45.

Below is a historical look at water production and customer accounts ligesarea as of and for the yearsled
June 30:

2014 2013 2012 2011
Water Production (000 Gals):

Tanner Plant 829,340 826,160 773,990 752,838
lone Plant 468,050 512,800 473,320 477,885
Buckhorn Plant 294,860 304,910 299,970 294,653
Lake Gamanche Plant 80,960 96,530 91,220 95,697
La Mel Heights Plant 5,460 5,580 5,870 5,496

Total Production 1,678,670 1,745,980 1,644,370 1,626,569




MANAGEMENT’S DISCUSSION AND ANALYSIS

Economic Factors and BudgetContinued)

2014 2013 2012 2011
Customer Accounts:
Water Connections:

Amador Water System 3,775 3,770 3,719 3,594
Cawp Retail 2,659 2,612 2,630 2,628
ID #7 -Lake Gamanche 733 732 733 731
ID #3 -La Mel 58 58 58 58
Total Water Connection 7,225 7,172 7,140 7,011

Wastewater Connections:
Lake Gamanche (Users) 346 341 360 342
Wastewater (Users) 305 305 305 303
Martell Areas 160 183 181 178
Wastewater (Standby) 111 102 101 103
Total Wastewater Customer 922 931 947 926
Total Customers 8,147 8,103 8,087 7,937

Contacting the Agency

This financial report is designed to provide our citizens, customersstors, and creditors with a general
overview of the Agency’s finances and to demonstrate the Agency’s accountabitile money it receives. If
you have questions about this report or need additional financial etiormcontact the Amador Water Agency
at (209) 2233018.



AMADOR WATER AGENCY
STATEMENTS OF NET POSITION
JUNE 30, 2014 AND 2013

ASSETS 2014 2013
Current Assets: (Notes 1, 2 and 4)
Cash and cash equivalents 1,966,943 $ 1,353,065
Accounts receivable, net:
Current services 1,178,904 1,223,460
Other 59,496 42,459
Taxes 12,020 9,476
Accrued interest receivable 1,832 1,273
Current portion due from the City of Plymouth 36,570 33,523
Inventory 219,114 211,649
Prepaid expenses 45,620 41,909
Total Current Assets 3,520,499 2,916,814
Noncurrent Assets:
Restricted Assets(Notes 1, 2 and 3)
Cash and cash equivalents 1,997,551 1,472,369
Investments 250,145 369,151
Total Restricted Assets 2,247,696 1,841,520
Capital Assets:(Notes 1, 5 and 6)
Nondepreciable 11,636,972 6,573,796
Depreciable, net of accumulated depreciation 77,731,690 81,076,430
Total Capital Assets, Net 89,368,662 87,650,226
Other Assets:(Notes 1 and 4)
Due from the City of Plymouth, less
current portion above 2,852,460 2,889,029
Bond issuance costs 104,690 109,504
Total Other Assets 2,957,150 2,998,533
Total Noncurrent Assets 94,573,508 92,490,279
TOTAL ASSETS 98,094,007 95,407,093
DEFERRED OUTFLOWS OF RESOURCES:
Deferred amount on refunding (Note 1) $ 14,282  $ 21,423

(Continued)

The accompanying notes are an integral part of the financial statements.
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AMADOR WATER AGENCY
STATEMENTS OF NET POSITION (CONTINUED)
JUNE 30, 2014 AND 2013

LIABILITIES

Current Liabilities: (Notes 1 and 6)
Accounts payable
Deposits
Accrued interest payable
Other payables
Current portion of long-term debt
Total Current Liabilities

Noncurrent Liabilities:
Long-Term Debt: (Notes 1 and 6)
Certificates of participation, net of current portion
Notes payable, net of current portion
Total Long-Term Debt

Other Noncurrent Liabilities: (Notes 1, 6 and 8)
Compensated absences
Net OPEB obligation
Total Other Noncurrent Liabilities
Total Noncurrent Liabilities
TOTAL LIABILITIES

Commitments and ContingenciegNotes 8, 9 and 10)

NET POSITION: (Note 7)
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

$

2014

2,346,815
202,010
166,488

46,912

1,040,121
3,802,346

20,215,849
14,839,578
35,055,427

218,330
2,035,193

2,253,523
37,308,950

41,111,296

51,216,823
6,832,369
(1,052,199)

$_56,096,993

The accompanying notes are an integral part of the financial statements.
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2013

207,224
144,504
150,822
29,131
1,805,206

2,336,887

20,802,210
11,981,994

32,784,204

279,782
1,466,887

1,746,669

34,530,873

36,867,760

53,060,816
6,631,013
(1,131,073

58,560,756




AMADOR WATER AGENCY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Operating Revenues:
Current services
Other revenues
Total Operating Revenues

Operating Expenses:
Depreciation
General and administrative
Transmission and distribution
Maintenance
Water treatment
Total Operating Expenses

Operating (Loss)

Nonoperating Revenues (Expenses):
Taxes and assessments
Grant revenues
Participation fees
Investment income
Other nonoperating revenue
Other nonoperating expense
Amortization
Interest expense
Total Nonoperating Revenues (Expenses)

Change in Net Position
Net Position at Beginning of Year

NET POSITION AT END OF YEAR

2014

$ 8,540,874

547,148

9,088,022

3,608,555
3,635,520
1,748,864
1,442,519

319,942

10,755,400

(1,667,378)

724,816
406,712
216,688
138,331

93,599

(4,81;1)

(1,471,717)
103,615

(1,563,763)
58,560,756

$_56,996,993

The accompanying notes are an integral part of the financial statements.
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2013

$ 8,403,267

748,289

9,151,556

3,736,251
4,057,079
1,702,277
1,259,126

273,430

11,028,163

(1,876,607

694,773
460,484
724,950
110,118
64,300
(16,78(
(4,813

(1,511,007
522,025

(1,354,582

59,915,338

$_58,560,756



AMADOR WATER AGENCY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Cash Flows From Operating Activities:
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services
Net Cash Provided by Operating Activities

Cash Flows From Noncapital and Related Financing Activities:

Receipts from taxes, assessments and other nonoperating income

Net Cash Provided by Noncapital and Related
Financing Activities

Cash Flows From Capital and Related Financing Activities:

Acquisition and construction of capital assets

Proceeds from long-term debt

Proceeds from grant revenues

Proceeds from participation fees

Principal paid on long-term debt

Interest paid on long-term debt

Net Cash Used in Capital and Related Financing Activities

Cash Flows From Investing Activities:
Purchase of investments
Proceeds from sale or maturity of investments
Payments received on Due from City of Plymouth
Investment income
Net Cash Provided by (Used in) Investing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

CASH AND CASH EQUIVALENTS AT END OF YEAR

Cash and Cash Equivalents:
Financial Statement Classification:
Cash and cash equivalents
Restricted cash and cash equivalents
Total Cash and Cash Equivalents

(Continued)

2014 2013
$ 9,159,857 $ 9,250,066
(4,306,326) (4,606,486
(2,226,826) (1,998,899
2,626,705 2,644,681
815,871 739,394
815,871 739,394
(3,274,444) (384,351
3,327,710 -
406,712 460,484
216,688 724,950
(1,805,211) (875,579
(1,465,271) (1,548,612
(2,593,816) (1,623,108
- (250,00

120,000 -
33,522 33,523
136,778 110,119
290,300 (106,358
1,139,060 1,654,609
2,825,434 1,170,825
$ 3,964,494 $ 2,825,434
$ 1,966,943 $ 1,353,065
1,997,551 1,472,369
$ 3,964,494 $ 2,825,434

The accompanying notes are an integral part of the financial statements.
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AMADOR WATER AGENCY
STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

2014
Reconciliation of Operating (Loss) to Net Cash
Provided by Operating Activities:
Operating (loss) $ (1,667,378)
Adjustments to reconcile operating (loss) to net
cash provided by operating activities:
Depreciation 3,608,555
Bad debts - Accounts receivable - other 13,190
Bad debts - Grants receivable -
(Increase) Decrease in:

Accounts receivable - current services 44 556
Accounts receivable - other (30,227)

Inventory (7,465)

Prepaid expenses (3,711)

Increase (Decrease) in:

Accounts payable 87,044

Deposits 57,506

Other payables 17,781
Compensated absences (61,452)

Net OPEB obligation 568,306

Net Cash Provided by Operating Activities $ 2,626,705

Supplemental Disclosure of Cash Flow Information
Unrealized gain (loss) on investments $ 994
Acquisition of capital assets through accounts payable $ 2,056,291
Amortization of discounts, premiums and deferred

amount on refunding $ (9,220)

The accompanying notes are an integral part of the financial statements.
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$

2013

(1,876,607

3,736,251
172,182
55,98¢

7,797
63,687

3,409
(2,290

(15,780
27,026
7,361
42,274
423,387

2,644,681

(649

3,744

(9,220



AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 -Organization and Significant Accounting Policies:

Organization

The Amador Water Agency (Agency) was formed under an act of the Legislatime $fate of California,
Chapter 2137, Assembly Bill No. 2629, approved by the governor on July 18, 1959. The Agenay'y tdrrit
authority consists of Amador County. The Agency has the power aoydand every lawful act necessary in
order that sufficient water may be available for any present orefitteneficial use or uses of the lands or
inhabitants within the agency, including, but not limited to, irrigation, domestic protection, municipal,
commercial, industrial, recreational, and all other beneficsak and purposes. The Agency has the power to
construct, operate and maintain works to develop hydroelectric energyefoy tise agency in the operation
of its works or as a means of assisting in financing the construction, operatiaraarienance of its projects.
The Agency has the power to control the flooding and storm waters of the Agency aftabthand storm
waters of streams that have their sources outside of the Agency, which streafio®dwmdters flow in the
Agency, and to conserve such waters for beneficial and useful purposes Afjsacy. The Agency has the
power to plan, finance, acquire, construct, operate, and maintain facilities foolteetion, transmission,
treatment, and disposal of sewage, waste, and storm water. Whenever any argbensthency is provided
with a sewer or storm drain system by the Agency, the Boardriiywamce may declare the further
maintenance or use of cesspools, septic tanks, or other local means of sewagé tdiggoa public nuisance,
and may require all buildings inhabited or used by human beings which are not moredadmiitred (300)
feet from such system or any extension thereof to be connected with the syidterdgency is governed by a
Board of Directors consisting of five directors elected by srg&lof theAgency

The criteria used in determining the scope of the reporting entity are basea pmoutsions of GASBCod.
Sec. 2100, “Defining the Financial Reporting Entity"The Agency is the primary government unit.
Component units are thosetiéies which are financially accountable to the primary governmérerdbecause
the Agency appoints a voting majority of the component unit’s board or becauseripenent units will
provide a financial benefit or impose a financial burden on the Agefibe Agency has accounted for the
Amador Water Agency Financing Corporation (Corporation) as a blended component unite Deiagitegally
separate, the Corporation and the Agency are so intertwined that the Corporatic@ulistance part of the
Agency'’s operations. Accordingly, the Corporation is included within the finandiaireats of the Agency.

Significant Accounting Policies

A summary of the Agency’s significant accounting policies consistagplied in the preparation of the
accompaning financial statements follows:

Method of Accounting

The Agency utilizes accounting principles appropriate for an enterpmsé fo record its activities.
Accordingly, the statements of net position and the statements of reverpesses, and chagg in net
position have been prepared using the economic resources measurement focus aedushebasis of
accounting. The Agency’s books and records include a General Agedcy Water, the Central Amador
Water Project,three Wastewateimprovement [stricts and the Amador Water Agency Financing
Corporation. These funds have been combined in the accompanying statefmaitposition, statements of
revenues, expenses, and changes in net position and statements of cash flows. eridl migrfund
transactions have been eliminated.
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 -Organization and Significant Accounting Policies: (Continued)

Significant Accounting Policies(Continued)

Method of Accounting (Continued)

The Agency has not elected to apply the option allowe@GA$SB Cod.Sec. P8A03 “Proprietary Fund
Accounting and Financial Reportingdnd as a consequence will continue to apply GASB Statements and
interpretations.

Estimates

The preparation of financial statements in conformity with accountingipléscgenerally acgged in the

United States of America requires management to make estimates and assumyitiatfiscththe reported
amounts of assets, deferred outflows of resoulizdslities anddeferred inflows of resourcesd disclosure
of contingent assets andbidities at the date of the financial statements and the repamednts of revenues
and expenses during the reporting period. Actual results could differ froemdhbtisates.

Revenue Recognition

The Agency recognizes revenue from water sales, sewer services and other fees when they are earned
Operating activities generally result from providing services aodywming and delivering goods. As such, the
Agency considers fees received from water sales, sewer services and other fegetating oeenues.

Investments
Investments are stated at their fair value which representsitihedqor stated market value. Investments that
are not traded on a market, such as investments in external pools, are valued blaseddabed fair value as

representg by the external pool.

Allowance for Doubtful Accounts

Bad debts are recognized on the allowance method based on histgp@#mee and management’s evaluation
of outstanding receivables. The allowance for doubtful receivablesd@® 645 and $234,017at June 30,
2014 and 2013espectively.

Taxes and Assessments

Property taxes and assessments are billed by the County of Amagaopirty owners. The Agency’s
property tax calendar for the fiscal year ended June 30,284 4s follows:

Lien Date: January 1

Levy Date: July 1

Due Date: First Installment November 1
Second InstallmentFebruary 1

Delinquent Date: First Installment December 10

Second InstallmentApril 10

16



AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 -Organization and Significant Accounting Policies: (Continued)

Significant Accounting Policies (Continued)

Taxes and Assessmen{€ontinued)

The County collects the taxes from the property owners and remits thaduhdsAgency periodically during
the year. The Agency has an arrangement with thent€@owhereby the County remits taxes which are
delinquent as of each June 30 to the Agency in exchange fogkhdairetain the delinquent taxes, penalties
and interest when these amounts are subsequently collected.

Inventory

Inventory consists primarily of materials used in the construction anatenance of capital assets and is
valued at weighted average cost.

Capital Assets

Capital assets purchased or acquindith a cost exceeding $5,000 and an estimated useful life of more than
one year are ported at historical costContributed assets are recorded at fair market value as of the date
received. Additions, improvements and other capital outlays that sigtljiestend the useful life of an asset
are capitalized. Other costs incurred for repairs and maintenance are exgensadred. Depreciation is
calculated on the straight-line method over fhilowing estimated useful &s:

Utility plant 40 - 50 years
Source of supply 40 years
Pumping plant 40 years
Treatmenplant 40 years
Transmission andistribution 40 years
Generablant 5-40 years

Depreciation aggregatet8,608,555 and $3,736,2&ir the years endetline 30, 2014 and 20/@spectively.

Interest

The Agency incurred interest charges on loergn debt. For the yearsendedJune 30, 2014 and 201the
Agency capitalized 3,018 and $-0; respectively, of interest as a cost of construction

Amortization

Bondissuancecoss and bond discounts and premiuane being amortized on the straidjme method over
periods noto exceed debt maturities. Amortization of bond issuance costs totaBi $&hd $4,813 for
the years ended June 30, 2014 and 2013, respectively. Amortizdtioond discounts and premiums
totaled $16,361 for the years ended June 30, 2014 and 20d.3s amcluded in interest expenselhe
deferred amount on refundirig being amortized on the straiglme method over the remaining life of the
related debt. Amortization dhe deferred amunt on refunding totaled $7,14dr the yeas endedJune 30,
2014 and 201&nd is included ifnterestexpense.
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 -Organization and Significant Accounting Policies: (Continued)

Significant Accounting Policies (Continued)

Compensated Absences

Accumulated unpaid vacation and sick leave tota$ig®8,330 and $279,788 accrued when incurred and
included innoncurrentiabilities atJune 30, 2014 and 201@spectively.

Risk Management

The Agency is a member of the Association of California Water Agencies dnugr® Insurance Authority
(Authority). The Auhority is a riskpooling selfinsurance authority, created under provisions of California
Government Code Sections 6500 et. seq. The purpose of the Authtoitgriange and administer programs
of insurance for the pooling of self-insured losses amitohase excess insurance coverage.

At June 30, 204, the Agency participated in the s@surance programs of the Authority as follows:

Property Loss Insured up to $100,000,000 per occurrence (total insurable vak® 428661 with $2,500
deductible for buildings, personal property, and fixed equipment, and a $1¢i@fille on mobile equipment
and licensed vehicles; the Authority is saeured up to $00000 per occurrence and excess insurance
coverage has been purchased. Boiler and machinery deductibles vary dpperidetype of equipment.

General Liability- Insured up to $60,000,000 per occurrence with no deductible; the Authority-is self
insured up to $2 million and excess insurance coverage has been purchased.

Auto Liability - Insured up to $60,000,000 per occurrence with no deductible; the Authosigyf-iasured
up to $2 million per occurrence and excess insurance coverage has been purchased.

Fidelity Bonds- Insured up to 400,000 per occurrence with a $1,000 deductible;Atthority is self
insured up to $100,000 per occurrence and excess insurance coverage has beeulpurchas

Public Officials’ and Employees and Omissieriasured up to $60,000,000 per occurrence; the Authority
is selfinsured up to $2 million and excessurance coverage has been purchased.

Workers’ Compensation Workers’ compensation is insured up to statutory amount and employer’'s
liability is insured up to $4,000,000. The Authority is geffured up to $2,000,000 and excess insurance
coverage has been purchased.

The Agencypays annual premiums for this coverage. They are subject to retrospeaistenadis based on
claims experienced. The nature and amounts of the adjustments canndmbée@sand are charged to
expense as invoiced. TA@eng/’s insurance expense wa88$082and #.03,342for the years ended June 30,
2014and 203, respectively. There were no instances in the past three years where a settlement dwceeded t
Agency’s coverage.
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 -Organization and Significant AccountingPolicies: (Continued)

Significant Accounting Policies (Continued)

Cash and Cash Equivalents

For purposes of the statement of cash fldlws Agency considers all investment instruments purchased with a
maturity ofthree months or less to be cash egeints.

Subsequent Events

In preparing these financial statements, the Agency has evaluatesi awttansactions for potential recognition
or discbsure througlfrebruary26, 2015, the date the financial statements were available to be issued.

Note 2 -Cash and Investments:

Investments Authorized by the California Government Code and the Agency’s irestment Policy

The table below identifies the investment types that are authorizethdorgency by the California
Government Code. The table also iiifégs certain provisions of the California Government Code that address
interest rate risk, and concentration of credit risk. This table doesddogss investments of debt proceeds
held by bond trustees that are governed by the provisions of debtnagteeof the Agency, rather than the
general provision of the California Government Code or the Agency’s mgaspolicy:

Maximum
Maximum Percentage Quality
Authorized Investment Type Maturity of Portfolio Requirements
Local Agency Bonds 5years None None
U.S. Treasury Obligations 5 years None None
State Obligations 5 years None None
California Local Ageng Obligations 5 years None None
U.S. Ageng Securities 5 years None None
Bankers Acceptances 180 days 40% None
Commecial Paper 270 days 25% Al
NegotiableCertificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days 20% None
MediumTerm Notes 5 years 30% A Rating
Mutual Funds N/A 20% Multiple
MoneyMarketMutual Funds N/A 20% Multiple
Collateralized Bank Deposits 5 years None None
Mortgage Pas3hrough Securities 5 years 20% AA Rating
Time Deposits 5 years None None
California Local Agency Investment
Fund (LAIF) N/A None None
County Pooled Investments N/A None None
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 2 -Cash and Investments{Continued)

Investments Authorized by the California Government Code and the Aency’s Investment Policy Continued)

The Agency’s Investment Policy is more restrictive thenGalifornia Government Code. The policy restricts
the Agency from investing in any more than 10% of its portfolio in mutual funds.

Cash and investments held by the Agency were comprigbe éollowing at June 30:

Maturity in Years

1 Year 2014 2013
orlLess 1-5 Years Total Total
Cash on hand $ - $ - 8 - $ 700
California Local Agency Investment Fund (LAIF) 3,001,304 - 3,001,304 2,044,304
Money market account 505,209 - 505,209 404,058
Deposits with financial institutions 457981 - 457981 376,372
Investments:
Certificates of deposit 250,145 - 250,145 369,151
Total Cash and Investments $ 4,214,639 $ - $ 4214639 $ 3,194,585
2014 2013
Total Total
Financial Statement Classificatio
Current:
Cash and cash equivalents $ 1,966,943 $ 1,353,065
Restricted:
Cash and cash equivalents 1,997,551 1,472,369
Investments 250,145 369,151
Total Cash and Investments $ 4214639 $ 3,194,585

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rateadwdrsely affect the fair value of an
investment. Generally, the longer the maturity of an investment, thegteatsensitivity of its faivalue to
changes in market interest ratesThe Agency manages its exposure to interest rate risk is by purclaasing
combination of shorter termand longer terninvestments and by timing cash flows from maturities so that a
portion of the portfolio is maturing over time as necessary to provide the cashafidwiguidity needed for
operations.

Information about the sensitivity of the fair values of the Agency’s imests (including investments held by

bond trustee) to market interest rate fluctuatimnprovided in the previous table that shows the distribution of
the Agency’s investments by maturity as of June 304201
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 2 -Cash and Investments: (Continued)

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issakan investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by aatigticetognized statistical rating
organization. Presented below is the actual rating as of the year ermdfarvestment type.

Rating as of Year End

Certificates of Deposit Not Rated
California Local Agency Investment Fund (LAIF) Not Rated

Concentration of Credit Risk

Concentration of credit is the risk of loss attributed to the magnitude t@#reys investment in a single issue.

The investment policy of the Agency contains no limitations on the amount thétecivested in any one
issuer beyond that stipulated by the California Government Code. The Agencyhbaldsstmens in any
one issuelother than U.S. Treasury securities, mutual funds, and externalnmargspools) that represent
5% or more of total Agency investments at June 30, 2014.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of thedaifua depository financial institution,
the Agency will not be able to recover its deposits or will not be able toaecollateral securities that are in
the possession of an outside party. The custodial credit risk for irargstia the risk thatn the event of the
failure of the counteparty (e.g., brokedealer) the Agency will not be able to recover the value of its
investment or collateral securities that are in the possession of anotlerTgatCalifornia Government Code
and the Agency’s investment policy do not contain legal or poligyirements that would limit the exposure
to custodial credit risk for deposits or investments, other thanaill@ving provision for deposits: The
California Government Code requires that a financial institution securesitkepnade by state or local
governmental units by pledging securities in an undivided collateral pabbiied depository regulated under
state law (unless so waived by the governmental unit). The market value of thedpsedgries in the
collateral pool must equal at least 110% of the total amount deposited pulilic agencies. California law
also allows financial institutions to secure Agency deposits by pledgindrfiss deed mortgage notes having
a value of 150% of theecured public deposits.

At June 30, 204, none of the Agency’s deposits with financial institutions in excess of fediepasitory
insurance limits were held in uncollateralized accounts. The faitpWipency investments were held by the
same brokedealer (counterparty) that was used by the Agency to buy the securities as 80Jun

2014 2013

Certificates of Deposit $ 250,145 $ 369,151
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 2 -Cash and Investments: (Continued)

Investment in State Investment Pool

The Agency is a voluary participant in theCalifornia Local Agency Investment Fund (LAIF) that is
regulated by California Government Code under the oversight of the Treabthre State of California. The
fair value of the Agency’s investment in this pool is reported in the accgingafinancial statements at
amounts based upon the Agency’s-mta share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio). Thiatee available for withdrawal is based on
the accounting records maintained by LAIF, which are recorded on an ameodstduisis.

The statements of cash flows have been prepared by considering all invesstrantents purchased with a
maturity of three months or less to be cash equivalents. Following is laatidtane 30:

2014 2013
California Local Agency Investment FundXIF) $ 3,001,304 $ 2,044,304
Money market account 505,209 404,058
Deposits with financial institutions 457,981 376,372
Cash on hand - 700
Total $ 3,964,494 $ 2,825,434
Note 3- Restricted Assets:
Restricted assets were provided by, and are to be used for, the followingea0:
Funding Source Use 2014 2013
Participation fees and interest earned Capital improvement and replacement $ 1,223,365 $ 1,015,614
Taxes, assessments and interest earned  Capital improvement and replacement 306,187 159,692
Taxes, assessments and interest earned  Debt service 328,980 351,243
Taxes, assessments and interest earned  Debt service 16,210 -
Taxes,assessments and interest earned Debt service 10,516 10,680
Taxes, assessments and interest earned  Debt service 9,358 7,998
Taxes, assessments and interest earned Reserve funds 118,041 91,878
Taxes, assessments and interest earned Reserve funds 63,299 63,230
Taxes, assessments and interest earned Reserve funds 20,121 15,662
Payments from City of Plymoutland
taxes,assessments and interest earned Reserve funds 90,908 75,314
Payments from City of Plymouthand
taxes,assessmés and interest earned  Reserve funds 60,711 50,209

$ 2,247,696 $ 1,841,520

When both restricted and unrestricted resources are available for use, it eti®y/’a policy to use restricted
resources first, and then untrésted resources as necagsa
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 4- Due from the City of Plymouth

The Agency and the City of Plymouth entered into an agreement to share the cossroicting an &ile water
transmission pipeline and related water facilities from the ggiermanner Water Treatment Pldaotthe City of
Plymouth. Theoriginal agreement requicethe City of Plymouth to pay a85.8246 of the costs of the project
This percentagavassubsequentlyeduced to 60.95% of the costs of the project.

The remainingamounts owed by the City of Plymouth will be paid as requested by the Agency to mebt its de
service requirements on two loans that the Agency obtained from the Urdated Bepartment of Agriculture
(USDA) totaling $5,000,000. The USDA loans have 40 year terms andeeqigrest paymes in June of each
year and Principal and interest payments in December of each year.

Changes in the due from the City of Plymouth consisted of the following at June 30:

2014
Balances at Balance at
June 30, 203 Additions Deletions June30, 204 Current Portior
Due from the City of Plymouth $ 2,922552 §$ - $ (33523 $ 2,889,030 $ 36,570
2013
Balances at Balance at
June 30, 201: Additions Deletions June 30, 201! Current Portior
Due from theCity of Plymouth $ 2,956,075 $ - $ (33523) $ 2,922552 $ 33,523
Note 5 -Capital Assets:
Capital assets consist the following at June 30:
2014
Balance at Balance at
June 30, 203 Additions Deletions June 30, 204
Capital Assets Not Being
Depreciated:
Land $ 3,760,652 $ - $ - $ 3,760,652
Construction in progress 2,813,144 5,266,111 (202,935) 7,876,320
Total Capital Assets Not
Being Depreciated 6,573,796 5,266,111 (202,935) 11,636,972
Capital Assets Being Depreiated:
Utility plant 10,783,477 - - 10,783,477
Source of supply 1,710,189 23,502 - 1,733,691
Pumping plant 679,137 - - 679,137
Treatment plant 23,226,625 76,031 - 23,302,656
Transmission and distribution 74,240,285 98,220 - 74,338,505
General plant 10,735,832 66,062 - 10,801,894
Total Capital Assets Being
Depreciated 121,375,545 263,815 - 121,639,360
(Continued)
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 5 -Capital Assets: (Continued)

Less Accumulated preciation For:
Utility plant
Source of supply
Pumping plant
Treatment plant
Transmission and distribution
General plant
Total Accumulated Depreciation

Net CapitalAssets Being Depreciated

Net Capital Assets

Capital Assets Not Beilg
Depreciated:
Land
Construction in progress
Total Capital Assets Not
Being Depreciated

Capital Assets Being Depeciated:

Utility plant

Source of supply

Pumping plant

Treatment plant

Transmission and distribution

General plant

Total Capital Assets Being

Depreciated

Less Accumulated preciation For:
Utility plant
Source of supply
Pumping plant
Treatment plant
Transmission and distribution
Generablant
Total Accumulated Depreciation

Net Capital Assets Being Depreciatec

Net Capital Assets

2014

Balance at Balance at

June 30, 203 Additions Deletons June 30, 204
(6,090,572 (240,224) - (6,330,796
(458,232) (64,731) - (522,963)
(220,952} (20,886) - (241,838)
(7,773,883 (734,004) - (8,507,888
(19,047,456 (2,287,003 - (21,334,459
(6,708,019 (261,707) - (6,969,726
(40,299,115 (3,608,555 - (43,907,670
81,076,430 (3,344,740 - 77,731,690
87,650,226 $ 1,921,371 $ (202,935) $ 89,368,662

2013

Balance at Balance at
June 30, 2012 Additions Deletions June 30, 2013
3,760,652 $ - $ - $ 3,760,652
4,645,216 533,310 (2,365,382 2,813,144
8,405,868 533,310 (2,365,382 6,573,796
10,783,477 - - 10,783,477
1,699,368 10,821 - 1,710,189
670,116 9,021 - 679,137
23,206,265 20,360 - 23,226,625
72,126,224 2,114,061 - 74,240,285
10,728,209 55,321 (47,698) 10,735,832
119,213,659 2,209,584 (47,698) 121,375,545
(5,850,432 (240,140) - (6,090,572
(392,817) (65,415) - (458,232)
(200,178) (20,774) - (220,952)
(7,032,121 (741,763) - (7,773,884
(16,759,802 (2,287,654 - (19,047,456
(6,375,212 (380,505) 47,698 (6,708,019
(36,610,562 (3,736,251 47,698 (40,299,115
82,603,097 (1,526,667 - 81,076,430
91,008,965 $ (993,357) $ (2,365,382 $ 87,650,226
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AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 6 -Noncurrent Liabilities:

Noncurrent liabilities consist of loAgrm debt and other noncurrent liabilities. Ldaegm debt consists of notes
payable and certificates of participation. The following is detailia¢ B0:

Notes Payable

2014
Balance at Balance at Current
June 30, 203 Additions Deletions June 302014 Portion
U.S. Department of Agriculture $ 4,470,000 $ - $ (70,000) $ 4,400,000 $ 75,000
U.S. Department of Aggulture - 3,327,710 - 3,327,710 100,000
U.S. Department of Agriculture 2,875,000 - (35,000) 2,840,000 40,000
U.S. Department of Agriculture 1,920,000 - (20,000) 1,900,000 20,000
Department of Water Resources 1,442,720 - (77,262) 1,365,458 79,622
County of Amador 900,000 - (900,000) - -
U.S. Department of Agriculture 762,000 - (12,000) 750,000 12,000
City of Sutter Creek 445,670 - (84,890) 360,780 84,889
U.S. Department of Agriculture 194,705 - (2,880) 191,825 2,994
State Water Resource Control Board 130,123 - (14,737) 115,386 15,150
Amador County 74,404 - (36,224) 38,180 38,180
Department of Water Resources 22,578 - (2,218) 20,360 2,286
$ 13,237,200 $ 3,327,710 $ (1,255,211 $ 15,309,699 $ 470,121
2013
Balance at Balance at Current
June 30, 201 Additions Deletions June 302013 Portion
U.S. Department of Agriculture $ 4,540,000 $ -8 (70,000) $ 4,470,000 $ 70,000
U.S. Department of Agriculture 2,910,000 - (35,000 2,875,000 35,000
U.S. Department of Agriculture 1,940,000 - (20,000) 1,920,000 20,000
Department of Water Resources 1,517,785 - (75,065) 1,442,720 77,262
County of Amador 900,000 - - 900,000 900,000
U.S. Department of Agriculture 774,000 - (12,000) 762,000 12,000
City of Sutter Creek 530,559 - (84,889) 445,670 84,889
U.S. Department of Agriculture 197,471 - (2,766) 194,705 2,876
State Water Resource Control Board 144,460 - (14,337) 130,123 14,737
Amador County 108,772 - (34,368) 74,404 36,224
Department of Water Resources 24,732 - (2,154) 22,578 2,218
$ 13,587,779 $ - $ (350,579) $ 13,237,200 $ 1,255,206
Notes payable consist of the following at June 30:
2014 2013
United States Department éfgriculture, Rural Utilities Service
secured by the Buckhorn Water Treatment Plant. Semial
payments of interest only at 4.25% each May and interest
varying principal amounts each November. Original amoun
$5,000,000. Matures November 204Requires deposit equal to
1/10th of the annual installment payment to be made to a reserve
fund each year until such balance reaches the average ¢
installment payment. The balance of the reserve fund totaled
$118,041 and $91,878 June 30, 2014 ah2013 respectively. $ 4,400,000 $ 4,470,000
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Note 6 -Noncurrent Liabilities: (Continued)

Notes PayablgContinued)

2014 2013

United States Department of Agriculture, Rural Utilities Serv

secured by th&ravity Supply Line Project Semiannu& payments

of interest only at2.7%% each May and interest plus varyil

principal amounts eaclseptember Original amount ofup to

$8,330000. MaturesSeptember 20& Requires deposit equal to

1/10th of the annual installment payment to be made toeavees

fund each year until such balance reaches the average ¢

installment payment. The Agency has not fundedréserveat

June 30, 2014. $ 3,327,710 $ -

United States Department of Agriculture, Rural Utilities Serv

secured by all revenuesd all amounts on deposit at Amador Water

Agency. Semiannual payments of interest only at 4.5% each June

and interest plus varying principal amounts each December. Original

amount of $3,000,000. Matur@®ecember2048. Requires deposit

equal to 1/10th of the annual installment payment to be made to a

reserve fund each year until such balance reaches the average annual

installment payment. The balance of the reserve fund tc8&6808

and $75,314itJune 30, 2014 and 201@spectively. 2,840,000 2,875,000

United States Department of Agriculture, Rural Utilities Serv

secured by all revenues and all amounts on deposit at Amador Water

Agency. Semannual payments of interest only at 4.125% each June

and interest plus varying principal amt¢sieach December. Original

amount of up to $2,000,000. Matures December 2048. Requires

deposit equal to 1/10th of the annual installment payment to be made

to a reserve fund each year until such balance reaches the average

annual installment payment. &Mtalance of the reserve tutotaled

$60,711 and $50,20& June 30, 2014 and 2013, respectively. 1,900,000 1,920,000

State of California Department of Water Resources, secured k

Ridge System Project. Semmnual payments of $60,210 incluglin

interest at 3.0315% due each April and October. Original amount of

$2,359,032. Matures April 2028. Requires that semiannual payments

to a reserve fund be accumulated during the firsygéam period, then

maintained at such level thereafter. The balance of the reserve fund

totaled$63,299 and $63,230 at June 30, 2014 and,2@%Bectively. 1,365,458 1,442,720
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Note 6 -Noncurrent Liabilities: (Continued)

Notes Payable (Continued)

United States Department of Agriculture, Rutdilities Service,
secured by the Buckhorn Water Treatment Plant. -Semial
payments each May and November including interest at 2..
Original amount of $840,000. Matures May 2044. Requ
deposit equal to 1/10th of the annual installment payrtertie
made to a reserve fund each year until such balance reach
average annual installment payment. The balance of the re
fund totaled$20,121 and $15,662t June 30, 2014 and 201
respectively. $

City of Sutter Creekunsecured, quarterly payments of $21,:
including interest based on the average monthly yield as published
by LAIF (0.24% at June 30, 2013). Original amount of $594,:
Matures September 2018.

United States Department of Agulture, Rural Utilities Service
secured by the La Mel property. Annual payments of $10,912 each
November including interest at 4.125%. Original amount
$212,000. Matures November 2044.

State of California Water Resources GohBoard, secured by Pin
Grove Wastewater System. Annual payments of $18,383 including
interest at 2.8% due each November. Original amount of $278,612
matures November, 2020. The Agency shall maintain a dedicated
source of revenue sufficient to progideasonable assurance
repayment of this loan.

Amador County, secured by the Central Amador Water Pro
Annual payment of $40,242 including interest at 5.4% due ¢
July 1. Original amountf $623,311. Matures July 2015.

State of California Department of Water Resources, secured k
Hillside System Project. Serannual payments of $1,444 including
interest at 3.0315% due each April and October. Original anajunt
$50,358. Matures April 2022.

County of Amador, unsecured, payment at maturity of princ
outstanding plus accrued interest at 2% original amoun
$900,000. Maturet November 2013.

2014

750,000

360,780

191,825

115,386

38,180

20,360

2013

$ 762,000

445,670

194,705

130,123

74,404

22,578

900,000

Total Notes Payable $ 15,309,699

$ 13,237,200
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Note 6 -Noncurrent Liabilities: (Continued)

Certificates of Participation

2014
Balance at Balance at Current
June 30, 203 Additions Deletions June 30,204 Portion
Amador Water System Revenue
Certificates of Participation, 2006
Series A $ 20,980,000 $ - % (550,000) $ 20,430,000 $ 570,000
20,980,000 - (550,000) 20,430,000 $ 570,000
Unamortized discounts and premium 372,210 - (16,361) 355,849
$ 21,352,210 $ - 0% (566,361) $ 20,785,849
2013
Balance at Balance at Current
June 30, 201 Additions Deletions June 30, 201 Portion
Amador Water System Revenue
Certificates of Participation, 2006
Series A $ 21,505,000 $ - % (525,000) $ 20,980,000 $ 550,000
21,505,000 - (525,000) 20,980,000 $ 550,000
Unamortized discounts and premium 388,571 - (16,361) 372,210
$ 21,893571 $ - 0% (541,361) $ 21,352,210

In March 2006, the Amador Water Agency Financing Corporation issued $23,240v@@dr Water System
Revenue Certificates of Participatio2006 Series A. A portion of the proceeds were used to extinguish
$910,000 of the California Special Districts Finance Corporation, 1996 Series riific@s of Participation.

Net proceeds of approximately $946,144 were used to purchase govesarneities. Those securities were
deposited in an irrevocable trust with an escrow agent to provide fartalefdebt service payment on the
1996 Series AA Certificates of Participation. As a result18@6 Series AA Certificates of Participation are
considered to be defeased and the liability for the debt has been removed from thgsAfirancial
statements. The principal amount outstanding on the 2006 Series A Certifi€zaeticgdation at June 30, 2014 and
2013 totaled$20,430,00@nd$20,980000, respectively.

Although the refunding resulted in a deferred amount on refunding of $71,410, the Ageriegtineeiiced its
aggregate debt service payments by approximately $301,344, over the next 10 yearsratlabt&conomic
gain of approximately $60,659. The 2006 Series A Certificates ofcipation are payable in annual
installments including principal and interest at rates ranging from 4% tarfsl mature in June 2036.
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Note 6 -Noncurrent Liabilities: (Continued)

Certificates of Paticipation (Continued)

Debt service requirements on floagterm debt are as follows:

Years Ended
June 30

2015
2016
2017
2018
2019
2020 -2024
2025 -2029
2030 -2034
2035 -2039
2040 - 2044
2045 -2049

Other Noncurrent Liabilities

Compensated absences

Net OPEB obligation (Note 9)
Total Other Noncurrent Liabilities $

Compensated absences

Net OPEB obligation (Note 9)
Total Other Noncurrent Liabilities $

Certificates ofParticipation Notes Payable Total

Principal Interest Principal Interest Principal Interest
$ 570,000 ¢ 964,625 $ 470,121 ¢ 558,740 $ 1,040,121 $ 1,523,365
590,000 941,825 440,913 555,721 1,030,913 1,497,546
615,000 918,225 455,208 540,647 1,070,208 1,458,872
640,000 893,625 468,374 527,387 1,108,374 1,421,012
665,000 868,025 423,045 513,532 1,088,045 1,381,557
3,760,000 3,911,650 2,203,232 2,342,734 5,963,232 6,254,384
4,720,000 2,948,750 2,499,789 1,918,998 7,219,789 4,867,748
6,020,000 1,644,750 2,494,844 1,468,504 8,514,814 3,113,254
2,85Q0000 215,500 2,281,201 989,007 5,131,201 1,204,507
- - 2,377,665 511,548 2,377,665 511,548
- - 1,195,337 131,606 1,195,337 131,606
$ 20,430,000 ¢ 13,306,975 $ 15,309,699 ¢ 10,058,424 $ 35,739,699 ¢ 23,365,399

2014

Balance at Balance at

June 30, 203 Additions Deletions June 30,204
$ 279,782 26,203 $ (87,655) $ 218,330
1,466,887 708,796 (140,490 2,035,193
1,746,669 734,999 $ (228,145, 2,253,523

2013

Balance at Balance at

June 30, 202 Additions Deletions June 30, 203
$ 237,508 47,945 $ (5,671) $ 279,782
1,043,500 564,238 (140851) 1,466,887
1,281,008 612,183 $ (146,522, 1,746,669

29




AMADOR WATER AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 7 - Restricted NetAssets:

Restrictechetassetgonsst of the following at June 30:

Funding Source Use 2014 2013
Participation fees and interest earned Capital improvement and replacement $ 3,881,462 $ 4,037,684
Participation fees and interest earned Capital improvement and replacement 1,223,%5 1,015,614
Taxes, assessments and interest earned Capital improvement and replacement 306,187 159,692
Taxes, assessments and interest earned Debt service 703,211 751,809
Taxes, assessments and interest earned Debt service 328,980 351,243
Taxes assessments and interest earned Debt service 16,210u7 -
Taxes, assessments and interest earned Debt service 10,516 10,680
Taxes, assessments and interest earned Debt service 9,358 7,998
Taxes, assessments and interest earned Reserve funds 118,041 91,878
Taxes, assessments and interest earned Reserve funds 20,121 15,662
Taxes, assessments and interest earned Reserve funds 63,299 63,230
Payments from City of Plymoutland taxes, = Reserve funds
assessments and interest earned Reserve fuds 90,908 75,314
Payments from City of Plymoutland taxes,
assessments and interest earned Reserve funds 60,711 50,209
Total Restricted Net Assets 6,832,369 6,631,013
Less: Interfund receivables,
eliminated (4,584,673 (4,789,83)
Total Restricted Assets $ 2,247,696 $ 1,841,520

Note 8- Post Employment Benefits:

Plan Description

The Agency provides posimployment health care benefits established by Agency resolution to all gqgalifyin
employees. Eligibility for retiree laéth benefits is as follows:

1. Retirement. Employees hired by the Agency on or before November 1, 2004: Upon retirement fr
Agency service, regular futime or eligible partime employees who have reached age fifty ,(50)
have served a minimum of five (§ears of accumulated CalPERS service, may be eligible for
continued medical insurance coverage. Such insurance shall include the employesr aigible
dependents at the time of retirement. At such time the employee and/or higgbedehts become
eligible for Medicare coverage, the Agency’s policy will provide only supplgal or secondary
coverage to Medicare. Retired employees will be required to contributedtale cost of such
insurance as provided in the prevailing memorandum of unddistan
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Note 8- Post Employment Benefits{Continued)

Plan Description (Continued)

2. Retirement. Employees hired the Agency after November 1, 2004: Upon retirement from Agency
service, regular fultime or eligible parttime employees who have reached age fifty (50), have served
a minimum of five (5) years of continuoservicewith the Agencyimmediately preceding retirement
and who have the required credited years of service with CalPERS, set forth fpay be eligible
for continued medical insurance coverage. Such insurance shall includenpl®yee and their
eligible dependents at the time of retirement. At such time the employe® hisdher dependents
become eligible for Medicare coverage, the Agency’s policy will provide onlplso@nal or
secondary coverage to Medicare. Retired employees will be requicedttdbute toward the cost of
such insurance, per CalPERS Government Code Section 22893, as follows:

Credited Years of Percentage of Employer
Service with CalPERS Contribution for Annuitant
10 o 50
5 55
12 60
13 65
14 70
15 75
16 80
I 85
18 e 920
10 95
20 L 100

Funding Policy and Annual OPEB Costs

The contribution requirements of the Agency are established and may beednaamdially by the Board of
Directors. The Agency’'s annual other pestployment benefit (OPEB) cost (expense) for the plan is
calculated based on the annual required contribution of the employer (ARC), an achoarnially determined

in accordance withCod. Sec. P50, “Postemployment Benefits Other Than Pension Ben&itgployer
Reporting”. The ARC represents a level of funding that, if paid on an ongoing bsgispjected to cover
normal costs each year and to amortize any unfunded actuarial liabilitiemdorg excess) over a period not
to exceed thirty years. The Agency’'s Board of Directors has established a poliogiofyfthe ARC on a pay
as you go basis. The current ARC rate is 14.98% of annual covered payrolfolldiweng table showshe
components of the Agency’s annual OPEB cost, the amount actually contributegtentiecluding benefits
paid to retireesand changes in the Agencyist OPEB obligation for the years ended June 30:
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Note 8 - Post Employment Benefits{Continued)

Funding Policy and Annual OPEB Cost4Continued)

Annual required contribution

Interest on net OPEB obligation
Adjustment to annual required contribution

Annual OPEB cost (expense)

Contributions (including benefits paid)
Increase in net OPEB obligation

Net OPEB obligation - beginning of year
Net OPEB obligation (Asset) - end of year

2014 2013
$ 564,238 $ 564,238
186,769 -
(42,211) -
708,796 564,238
(140,490 (140,851
568,306 423,387
1,466,887 1,043,500
$ 2035193 $ 1,466,887

The Agency’s annual OPEB cost, the percentage of annual OPEB cost cedttibuhe plan, and the net

OPEB obligation for 2014nd the two preceding years were as follows:

Fiscal
Year Ended

June 30, 2012
June 30, 20152
June 30, 2014

Annual

OPEB Cost

$

450,283
564,238
708,796

Funding Status and Funding Progress

Percentage

Annual OPEB
Cost Contribute

27.5%
25.0%
19.8%

Net OPEB
Obligation

$ 1,043,500
1,466,887
2,035,193

As of June 1, 2013, the most recent actuarial valuationttatplan was not yet funded. The Agency’s actuarial
accrued liability for benefits at June 1, 2013 was $6,421,106, and the cowar@t (panual payroll of active
employees covered by plan) waa 186967 with a ratio of the UAAL to the covered payrofl 29908%. The
normal cost payments made of $140,851at June 30, 2013 funded 25.0% of theRequieed Contribution
(ARC), leaving an unfunded actuarial liability (UAAL) of $6,4P06 and a funded ratio of 0.0%.

Actuarial UAAL as a
Actuarial Actuarial Accrued Unfunded Percentage
Valuation Value of Liability AAL Funded Covered of Covered
Date Assets Entry Age (UAAL) Ratio Payroll Payroll
(A) (B) (B-A) (A/B) © [(B-A)/C]
June 1, 2010 $ $ 4,788,652 $ 4,788,652 0.0% $ 3,647,232 131.30%
June 1, 2013 6,421,106 6,421,106 0.0% 2,146967 29908%
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Note 8 - Post Employment Benefits (Continued)

Funding Status and Funding ProgresgContinued)

Actuarial valuations of an ongoing plan involve estimates of the valueofteel amounts and assumptions
about the probability of occurrence of events far into the future. Exarimgiide assumptions about future
employment, mortality, and the healthcare cost trend. Amountsrdessl regarding the funded status of the
plan and the annual required contributions of the employer are subject to cominsiah as actual results are
compared with past expectations and new estimates are made about the Timerechedule of funding
progress presents multiyear trend informatibat shows whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accruediéalfor benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are basethe substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefiesi@bthe time of
each valuation and the historical pattern of sharing of benefit costedreemployer and plan members to that
point. The actuarial methods and assumptions used include techniques tlesigreddto reduce the effects
of shortterm volatility in actuarial accrued liabilities and the actuarial assetssistent with the lontgrm
perspective of the calculations.

The actuarial cost method used for determining the benefit abhgat the Entry Age Normal Cost Method.
The actuarial assumptions included.®% discountate, whichassumes the Agency continues to maintain the
retiree health benefits program as amfunded plan. The amount represents the present value of all
contributions for retiree health benefits projected to be paithidoy\gency for current and future retirees, and
an annual healthcare cost trend rate of 4 percent. Both rates incl@dé8minflation assumption. The
UAAL is being amortized as a level percentage of projected payroll over 30 yemrasdumed the Agency’'s
payroll will increase2.75%per year.

Note 9 -Defined Benefit Pension Plan:

Plan Description

The Agency contribeés to the California Public Employees Retirement System (CalPERS), aheostg
multiple-employer defined benefit pension plan. The Agency participates in sicelfaneous 2.0% at 55 pool
and the miscellaneous 2.0% at 62 pool for new employees hiredt afier January 1, 2013. CalPERS
provides retirement and disability benefits, annual -ob4iving adjustments, and death benefits to plan
members and beneficiaries. CalPERS acts as a common investmaaha@ndtrative agent for participating
public employers within the state of California. CalPERS requires agencies gittnégs100 active members
in the plan to participate in a risk pool. All full and pame Agency employees working at least 1,000 hours
per year are eligible to participate @alPERS. Under CalPERS, benefits vest after five years of service.
Upon retirement, participants are entitled to an annual retirement benetili@&yr life, in an amount equal to
a benefit factor times the monthly average salary of the highest atimeemonths’ fulitime equivalent
monthly pay. A menu of benefits provisions as well as other requirementsilidistsid by State Statutes
within the Public Employees Retirement Law. The plan selects optional berwefisions from the benefit
menu bycontract with CalPERS and adopts those benefits through Agency resoludRERS issues a
separate comprehensive annual financial report. Copies of the CalPERS! financial report may be
obtained from the CalPERS executive offie#)0 P Street - Sacramento, California 95814.
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Note 9 - Defined Benefit Pension Plan(Continued)

Plan Description (Continued)

Funding Policy

Active plan member®f the miscellaneous 2.0% at 55 p@wk required to contribute 7% of their annual
covered salarywhich he Agencycontribues 5%on their behalf. Active plan members of the miscellaneous
2.0% at 62 pool are required to contribute 8.049% of their annual covered Seth@yAgency is required to
contribute atan actuarially determined rate. The required leygr contribution rates for the fiscal year
ended June 30, 2014 and 2013 w&B362% and 12.336%, respectivelgr miscellaneous 2.0% at 55
pool and 8.049% and 7.846%, respectively, for the efllmweous 2.0% at 62 poolThe contribution
requirements of the plan members and the Agency are established and may be ameradieERS.CThe
Agency’s contributions wer§418,027and $41,335and $417220 for the years ended June 30, 202013
and 2012, respectively, which were equal to the required contrisugiach year.

Note 10 -Commitments and Contingencies

Contract
The Agencyhas entered inta contract for the purchase of material and construction of capital assets. The

amount contracted fas based on the contractsrestimated cost of construati The total unpaid amount on
contractual agreements W$&,512,458 and-$- at June 30, 2014 and 2018spectively

Litigation

Legal claims and lawsuits arise from time to time in the normal coursesofelss which, in the opinion of
management, will have no material effect on the Agency’s financidgiqraosi
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Note 11 - New Governmental Accounting Standards:

GASB No. 66

In March 2012, the Governmental Accounting Standards Board issued Statement Ndedical
Corrections - 2012 an amendmenif GASB Statements No. 10 and No. 62”. This pronouncement is effective
for periods beginning after December 15, 2012. This statement resolves iogntiigidance that resulted
from the issuance of two pronouncements, Statements No. 54, “Fund BalanceénBepat Governmental
Fund Type Definitions”, and No. 62, “Caodification of Accounting and Financial Reportinigla@Gce
Contained in Pré&dovember 30, 1989 FASB and AICPA Pronouncements”. This Statement amends Statement
No. 10, “Accounting and FinancialdRorting for Risk Financing and Related Insurance Issues”, by removing
the provision that limits funtdased reporting of an entity’s risk financing activities to the gefiendl and the
internal service fund type. This Statement also amends Stateme®2 Rp.modifying the specific guidance

on accounting for (1) operating lease payments that vary fretmaightline basis, (2) the difference between
the initial investment (purchase price) and the principal amount of a pecclwas or group of loansna (3)
servicing fees related to mortgage loans that are sold when the stated service féersastgdificantly from

a current (normal) service fee rate. These changes clarify how to apply thtém 13, “Accounting for
Operating Leases with Scheduled Rent Increases”, and result in guidance thasissemorwith the
requirements in Statement No. 48, “Sales and Pledges of Receivables and Fututedskardnintrdntity
Transfers of Assets and Future Revenues”, respectively. This pronoundéestthave a material effect on
the financial statements of tlgencyin the year of implementation.

GASB No. 67

In June 2012, the Governmental Accounting Standards Board issued Statement Nma#i¢jdiFReporting
for Pension Plansan Amendment of GASB Statement No. 25”. This pronouncementeigtieff for periods
beginning after June 15, 2013. This Statement replaces the requirementemeStatNo. 25, “Financial
Reporting for Defined Benefit Pension Plans and Note Disclosures fareDafontribution Plans”, and No.
50, “Pension Disclosures”, as they relate to pension plans that are admdniBterggh trusts or equivalent
arrangements (hereafter jointly referred to as trusts) that meet ceitiia.crThe requirements of Statements
No. 25and 50 remain applicable to pension plans that are not administered thretgleduered by the scope
of this Statement and to defined contribution plans that provide posimgmt benefits other than pensions.
This pronouncemerdid not have a material effect on the financial statements oAglemcyin the year of
implementation.

GASB No. 68

In June 2012, the Governmental Accounting Standards Board issuemheStatdo. 68, “Accounting and
Financial Reporting for Pensions”. This pronouncementfés®fe for periods beginning after June 15, 2014.
This pronouncement establishes accounting and financial reporting reepigenelated to pensions for
governments whose employees are provided with pensions througbnpelasis, as well as for nonempéy
governments that have a legal obligation to contribute to those plans. TheyAges not determined the
effects of this pronouncement on the financial statements of the Agency eathef ynplementation.
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Note 11 - New Governmental Accounting Sindards: (Continued)

GASB No. 69

In January 2013, The Governmental Accounting Standard Board issued Statement Neow&Inrhent
Combinations and Disposals of Government Operations.” This pronouncementiwveffer government
combinations and disgals of government operations occurring in financial reporting perioderiegiafter
December 15, 2013 and should be applied on a prospective basis. Earlier appsicatioouraged. This
statement requires the use of carrying values to measure the assets and liabilities inraegoveerger.
Conversely, this statement requires measurements of assets acquired ardsliabfditmed generally to be
based upon their acquisition values. This statement also provides guidatneedfars of operatianthat do
not constitute entire legally separate entities and in which no sigmifconsideration is exchanged. This
statement provides accounting and financial reporting guidance for dispbggisernment operations that
have been transferred or sold@his pronouncement is not anticipated to have a material effelaedimancial
statements of the Agency

GASB No. 70

In April 2013, The Governmental Accounting Standard Board issued Statement No. €0urifieg and
Financial Reporting for Nonexchga Financial Guarantees.” This pronouncement is effective for filancia
reporting periods beginning after June 15, 2013. Earlier applicatiencouraged. This statement requires a
government that extends a nonexchange financial guarantee to recaduaizdity when qualitative factors
and historical data indicate that the government will be required te malayment on the guarantee. The
Government that issued the obligation guaranteed in a nonexhange inansiaotild recognize revenue to the
extent that its guaranteed obligations have been reduced. If that governmentredrémguepay a guarantor
for making a payment, they should continue to reflect the liability until legaleased as an obligofThe
Agency has not extended any nonexdgafinancial guarantees at the date of these financial statement.

GASB No. 71

In November 2013, The Governmental Accounting Standards Board isatemé&nt No. 71, “Pension
Transition for Contributions Made Subsequent to the Measurement -Date Amendmat of GASB
Statement No. 68. This pronouncement is effective simultaneously with plenientation of Statement 68.
This statement amends paragraph 137 of Statement 68 to require that, artyangibvernment recognize a
beginning deferred outflow of resources for its pension contributions, if any, médeqgsent to the
measurement date of the beginning net pension liability. The Agency haseratidet the effects of this
pronouncement on the financial statements of the Agency on the year of im{aieame
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AMADOR WATER AGENCY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2014

Federal
CFDA Federal
Federal Grantor/Pass-Through Grantor/Program Title Number Expenditure

U.S. Department of Agriculture:

Direct Programs:
Water and Waste Disposal Systems for Rural Communities 10.760 $ 3,327,71(
3,327,710

Total Direct Programs

Total Expenditures of Federal Awards $ 3,327,710

Note - Basis of Presentation

The schedule of expenditures of federal awards includes the federal gnatyt ecAmador Water Agency and
is presented on the accrual basis of accounting. The informatiois sctiedule is presented in accordance with
the requirements of OMB Circular-233, Audits of States, Local Governments, and Non-Profit Organizations.
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Independent Auditor's Report on Internal Control Over
Financial Reporting and on Compliance and OtheMatters
Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

To the Board of Directors
Amador Water Agency

We have audited, in accordance with the auditing standards generally accepednitéd States of America
and the standards applicable to financial audits containgdovernment Auditing Standards issued by the
Comptroller General of the United States, the financial statements afokiéater Agency, which comprise the
statement of net position as of June 30, 2014, and the related statements efstemgranses and changes in net
position and cash flows for the year then ended and the relatesitodhe financial statements, and have issued
our report thereon datdeebruary26, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we consideratbAWater Agency’s internal
control over financial reporting (internal control) to determine thetaardicedures that are appropriatetlie
circumstances for the purpose of expressing our opinion on the financial statelemntot for the purpose of
expressing an opinion on the effectiveness of Amador Water Agency’s intemtadl. Accordingly, we do not
express an opinion on the affiveness of Amador Water Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevetdtet and correct,
misstatements on a timely basis.material weaknessis a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material prisstdatof the entity’s financial statements

will not be prevented, or detected and corrected, on a timely basighif#cant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less sevaredhmaterial weakness, yet important enough

to merit attention by thosgharged with governance.

Our consideration of internal control was for the limited purpose described irsthgafagraph of this section and
was not designed to identify all deficiencies in internal control thahtniig material weaknesses or sigmfit
deficiencies. Given these limitations, during our audit we did not identify anyesteies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that havideatifiedn
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To the Board of Directors Page 2
Amador Water Agency

Compliance and OtherMatters

As part of obtaining reasonable assurance about whether Amador Water AdémamyCial statements are free
from material misstatement, we performed tests of its compliance with certaisigns of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct amal efétet on the
determination of financial statement amounts. However, providing an opamonompliance with those
provisions was not an objective of our audit, and accordinglyjomeot express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matterarehatquired to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing cdlictantrol and compliance and the
results of that testing, and not to provide an opinion on the effectiveh#iss Agency’s internal control or on
compliance. This report is an integral part of an audit performed in accordéhc&overnment Auditing

Sandards in considering the Agency’s internal control and compliance. Accordinglyctmmunication is not
suitable for any other purpose.

Leaficole LLP

San Diego, California
February 26, 2015
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Independent Auditor's Report on Complianae
For the Major Program and on Internal Control Over
Compliance Required by OMB Circular A-133

To the Board of Directors
Amador Water Agency

Report on Compliance for the Major Federal Program

We have audited Amador Water Agency’s compliance with the types of compliance regugeiescribed in the
OMB Circular A-133 Compliance Supplement that could have a direct and material effect on Amador Water
Agency’s major federal program for the year ended June 30, 2014. Amador WateryAgmajor federal
program is identified in the summary of auditor's results section of the accomgasryiadule of findings and
guestioned costs.

Management's Responsibility

Management is responsible for compliance with the requirementswef fagulations, contracts, andagts
applicable to its federal program.

Auditor’'s Responsibility

Our responsibility is to express an opinion on complianceéAfoador Water Agencg major federal program
based on our audit of the types of compliance requirements referred to above. We conductelit afir a
compliance in accordance with auditing standards generally accepted imiteel States of America; the
standards applicable to financial audits containe@awernment Auditing Sandards, issued by the Comptroller
General of the Uted States; and OMB Circular-B233, Audits of Sates, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circularl83 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance withpte dff compliance requirements referred to above
that could have a direct and material effect on a major federal programestcAn audit includes examining, on
a test basis, evidence about Amador Water Agenoympliance with those requirements andigrening such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinioongpliance for the major federal
program. However, our audit does not provide a legal determindtmador Water Agency’s compliance.
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To the Board of Directors Page 2
Amador Water Agency

Opinion on the Major Federal Program

In our opinion, Amador Water Agency complied, in all material respects, withtytes of compliance
requirements referred to above that could have a direct and material effectr@jor federal program for the
year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of Amador Water Agency is responsible for establishing and maintaietyefinternal control
over compliance with the types of compliance requirements referred to aboveantimgland performing our
audit of compliance, we considered Amador Water Agency'’s internal congolcompliance with the types of
requirements that could have a direct and material effect on the major fedgrainpto determine the auditing
procedures that are appropriate in the circumstances for the purpose o$iegpmasopinion on compliance for
the major federal program and to test and report on internal control ovetiammee in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal @gertrol
compliance. Accordingly, we do not express an opinion on the effectiveness of AniatdorAgency’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performingsigimed functions, to
prevent, or detect and correct, noncompliance witiipe of compliance requirement of a federal program on a
timely basis. Amaterial weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reksquasibity that material
noncompliance with a type of compliance requirement of a federal progranowlile prevented, or detected and
corrected, on a timely basis. dignificant deficiency in internal control over compliance is a deficiency, or a
combinationof deficiencies, in internal control over compliance with a type of comm@iaaquirement of a
federal program that is less severe than a material weakness in internal @egtrobmpliance, yet important
enough to merit attention by those charged wiitrernance.

Our consideration of internal control over compliance was for theelihpurpose described in the first paragraph
of this section and was not designed to identify all deficisncienternal control over compliance that might be
material waknesses or significant deficiencies. We did not identify any deficienciegeimal control over
compliance that we consider to be material weaknesses. However, material weaknessést thay lexve not
been identified.

The purpose of this report on internal control over compliance is solely ¢abdethe scope of our testing of

internal control over compliance and the results of that testing baskd mguirements of OMB Circular233.
Accordingly, this report is not suitable for any other purpose.

Leaficole LLP

San Diego, California
February 26, 2015
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AMADOR WATER AGENCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR END ED JUNE 30, 2014

Section |- Summary of Auditor's Results:

Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Significant deficiencies identified not considered
to be material weaknesses? Yes X None reported
Noncompliance material to financial statements noted? Yes X No

Federal Awards

Type of auditor’s report issued on compliance Unmaodified
for major programs:

Internal control over major programs:

Material weakness(es) identified? Yes X None reported
Significant deficiency identified not considered
to be mataal weakness(es)? Yes X No

Any audit findings disclosed that are required to be report
in accordance with Circular-A33, Section .510(a)? Yes X No

Identification of major programs:

CDFA Number(s)

10.760 Water and Waste iBposal Systems for
Rural Communities

Dollar threshold used to distinguish between
Type A and Type B programs: $ 300,000

Auditee qualified as lowisk auditee? Yes X No

Section Il - Financial Statement Findings:

None

Section lll - Federal Award Findings and Questioned Costs:

Non

D
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AMADOR WATER AGENCY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2014

There were no prior audit findinggr Amador Water Agency relative to federal awards.
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ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable, net:
Current services
Other
Taxes
Accrued interest receivable
Current portion due from the
City of Plymouth
Inventory
Prepaid expenses
Total Current Assets

NonCurrent Assets:
Restricted Assets:
Cash and cash equivalents
Investments
Interfund receivables
Total Restricted Assets

Capital Assets:
Nondepreciable
Depreciable, net of accumulated depreciation
Total Capital Assets, Net

Other Assets:
Interfund receivables
Due from the City of Plymouth, less
current portion above
Bond issuance costs
Total Other Assets

Total Noncurrent Assets
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES:
Deferred amount on refunding

(Continued)

AMADOR WATER AGENCY
SCHEDULE OF NET POSITION BY RATE AREA
JUNE 30, 2014

Central
Amador
Agency Agency Water Waste Improvement Improvement

General Water Project Water District 11 District 12 Eliminations Total
252,451 ¢ 1,069,711 ¢ 176,956 ¢ 20,211 203,527 ¢ 244,087 - ¢ 1,966,943
- 974,216 - 167,555 31,600 5,533 - 1,178,904
21,938 37,151 - - 159 248 - 59,496
12,020 - - - - - - 12,020
82 1,486 33 2 55 174 - 1,832
- 36,570 - - - - - 36,570
- 219,114 - - - - - 219,114
1,868 34,868 3,553 2,221 1,333 1,777 - 45,620
288,359 2,373,116 180,542 189,989 236,674 251,819 - 3,520,499
- 1,520,406 166,844 16,209 2 294,090 - 1,997,551
- 250,145 - - - - - 250,145
- 3,102,388 300,695 - - 1,181,590 (4,584,673) -
- 4,872,939 467,539 16,209 2 1,475,680 (4,584,673) 2,247,696
- 6,112,039 5,489,534 25,916 6,333 3,150 - 11,636,972
422,776 58,191,178 9,221,308 3,117,252 2,594,651 4,184,525 - 77,731,690
422,776 64,303,217 14,710,842 3,143,168 2,600,984 4,187,675 - 89,368,662
362,544 549,860 - - - - (912,404) -
- 2,852,460 - - - - - 2,852,460
104,690 - - - - - - 104,690
467,234 3,402,320 - - - - (912,404) 2,957,150
890,010 72,578,476 15,178,381 3,159,377 2,600,986 5,663,355 (5,497,077) 94,573,508
1,178,369 74,951,592 15,358,923 3,349,366 2,837,660 5,915,174 (5,497,077) 98,094,007
- ¢ 14,282 ¢ - ¢ - - ¢ - - ¢ 14,282
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LIABILITIES

Current Liabilities:
Accounts payable
Deposits
Accrued interest payable
Other payables
Current Portion of long-term debt
Interfund payables
Total Current Liabilities

Noncurrent Liabilities:
Long Term Debt:
Certificates of participation, net of
current portion
Notes payable, net of current portion
Total Long Term Debt

Other Noncurrent Liabilities:
Compensated absences
Net OPEB obligation
Total Other Noncurrent Liabilities

Total Noncurrent Liabilities
TOTAL LIABILITIES

NET POSITION:
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

AMADOR WATER AGENCY
SCHEDULE OF NET POSITION BY RATE AREA (CONTINUED)
JUNE 30, 2014

Central
Amador
Agency Agency Water Waste Improvement Improvement
General Water Project Water District 11 District 12 Eliminations Total
¢ 73,175 ¢ 148,953 ¢ 2,107,392 ¢ 8,737 ¢ 4,864 3,694 - 2,346,815
- 200,857 - 213 190 750 - 202,010
- 107,911 56,138 2,439 - - - 166,488
12,973 33,939 - - - - - 46,912
- 714,902 225,180 15,150 - 84,889 - 1,040,121
- 2,030,974 899,022 1,385,491 1,181,590 - (5,497,077) -
86,148 3,237,536 3,287,732 1,412,030 1,186,644 89,333 (5,497,077) 3,802,346
- 20,215,849 - - - - - 20,215,849
- 6,172,741 8,290,710 100,236 - 275,891 - 14,839,578
- 26,388,590 8,290,710 100,236 - 275,891 - 35,055,427
1,495 159,009 26,370 12,874 10,472 8,110 - 218,330
88,023 1,418,887 218,560 135,822 88,946 84,955 - 2,035,193
89,518 1,577,896 244,930 148,696 99,418 93,065 - 2,253,523
89,518 27,966,486 8,535,640 248,932 99,418 368,956 - 37,308,950
175,666 31,204,022 11,823,372 1,660,962 1,286,062 458,289 (5,497,077) 41,111,296
422,776 37,199,725 4,138,661 3,027,782 2,600,984 3,826,895 - 51,216,823
- 4,872,939 467,539 16,209 2 1,475,680 - 6,832,369
579,927 1,689,188 (1,070,649) (1,355,587) (1,049,388) 154,310 - (1,052,199
¢ 1,002,703 ¢ 43,761,852 ¢ 3,635,551 ¢ 1,688,404 ¢ 1,551,598 ¢ 5,456,885 - 56,996,993
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AMADOR WATER AGENCY
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NETPOSITION BY RATE AREA
FOR THE YEAR ENDED JUNE 30, 2014

Central
Amador
Agency Agency Water Waste Improvement Improvement
General Water Project Water District 11 District 12 Eliminations Total
Operating Revenues:
Current services $ - ¢ 7,165,234 ¢ 64,318 ¢ 391,228 ¢ 429,126 ¢ 490,968 ¢ - ¢ 8,540,874
Other revenues 98,985 270,937 850,529 4,966 86 2,605 (680,960) 547,148
Total Operating Revenues 98,985 7,436,171 914,847 396,194 429,212 493,573 (680,960) 9,088,022
Operating Expenses:
Depreciation 163,363 2,441,201 351,339 136,570 157,402 358,680 - 3,608,555
General and administrative 264,145 3,186,491 241,591 131,729 124,429 123,299 (436,164) 3,635,520
Transmission and distribution 33,063 1,182,867 179,703 166,039 104,459 82,733 - 1,748,864
Maintenance 8,841 801,175 493,028 43,775 74,891 265,605 (244,796) 1,442,519
Water treatment - 215,112 39,497 33,132 32,071 130 - 319,942
Total Operating Expenses 469,412 7,826,846 1,305,158 511,245 493,252 830,447 (680,960) 10,755,400
Operating Loss (370,427) (390,675) (390,311) (115,051) (64,040) (336,874) - (1,667,378
Nonoperating Revenues (Expenses):
Taxes and assessments 239,192 420,378 - 65,246 - - - 724,816
Grant revenues - 406,712 - - - - - 406,712
Participation fees - 168,800 17,520 - - 30,368 - 216,688
Investment income 1,529 362,234 295,204 31,759 465 58,226 (611,086) 138,331
Other nonoperating revenue 52,546 - 93,599 - - - (52,546) 93,599
Other nonoperating expense (525) (42,037) (4,729) (2,102) (1,576) (1,577) 52,546 -
Amortization (4,814) - - - - - - (4,814)
Interest expense (7,947) (1,762,110) (236,194) (17,490) (3,812) (55,250) 611,086 (1,471,717
Total Nonoperating Revenues
(Expenses) 279,981 (446,023) 165,400 77,413 (4,923) 31,767 - 103,615
Change in Net Position (90,446) (836,698) (224,911) (37,638) (68,963) (305,107) - (1,563,763
Net Position at Beginning of Year 1,093,149 44,598,550 3,760,462 1,726,042 1,620,561 5,761,992 - 58,560,756
NET POSITION AT END OF YEAR § 1,002,703 § 43,761,852 ¢ 3,535,551 ¢ 1,688,404 $ 1,551,598 & 5,456,885 ¢ - § 56,996,993
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AMADOR WATER AGENCY

SUPPLEMENTARY SCHEDULE OF NET REVENUES — AMADOR WATER SYSTEM
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Revenues:
Current services
PG&E contract payments
Connection fees
Participation fees
Taxes and assessments
Other nonoperating revenue
Investment income
Less: Investment income on restricted reserves
Total Revenues

Expenditures:
Salaries and benefits

System operations and maintenance
Administrative expenditure
Annual OPEB cost (expense)

Total Expenditures

Senior Debt Service Payment
Capital leases
Certificate of Participation/Loan admin fee
Total Senior Debt Service Payments

Total Expenditures

Preliminary Net Revenues

Net Revenues
Debt Service:
2006 Series A Certificates of Participation

2008 USDA Loan (Plymouth)
Total Debt Service

Debt Service Coverage Ratio
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2014

$ 5,200,043

193,081

63,810
142,963
363,293

134,919

(4,542)
6,093,567

1,830,727
693,252
507,819
328,867

3,360,665

2,050

2,050
3,362,715

2,730,852

2,730,852

1,536,625
262,375

1,799,000

152

S

2013

$ 4,752,857

147,008
81,440
705,295
343,719
21,372
108,259

(3,998)
6,155,952

1,709,076
592,049
412,183
265,499

2,978,807

225
2,300

2,525
2,981,332

3,174,620
$ 3,174,620

$ 1,532,625

264,775

$_1,797,400

=

7
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